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Abstract 
This project is aimed at exploring how the interplay of politics and economics has 
influenced Chinese journalism in general, and stock news reporting in particular. This 
study focuses on the Shenzhen Special Zone Daily, a Communist Party newspaper based 
in China's first "capitalist experiment lab." From a political economy perspective and 
using methods such as content analysis, in-depth interview, participant observation and 
documentary analysis, it reveals that the stock news reporting in the SSZD has changed as 
a result of the interplay of market forces and state controls: (1) the period from the early 
1980s to the mid-1980s was characterized by tight state controls and absence of market 
competition. Stock news reporting was no different from other orthodox reporting; (2) 
the period from the mid-1980s to the late 1980s was characterized by relaxed state 
controls and emerging market competition. Stock news reporting in this period had more 
flexibility; (3) the period from the late 1980s to 1992 was characterized by resumption of 
tight state controls and strengthening market forces. During this period, reporters were 
required to manage the news in order to meet the requirements ofboth the Party and 
readers; (4) the period from 1993 up to now has been characterized by a shorter 
relaxation-control cycles and increasing market forces. With the redistribution of social 
power, the SSZD as a Party paper has standardized its news reporting. Its strategic shift is 



















CS China Securities (Zhongguo Zhengquan Bad) 
CCP Chinese Communist Party 
CSRC China Securities Regulatory Commission 
FMP Financial Morning Post (Jinrong Zaobao) 
IG Investment Guidance (Touzi Daohao) 
PBOC People's Bank of China 
SAQS Securities Automatic Quotation System 
SCSC State Council Securities Commission 
SEZ Special Economic Zone 
SHSE Shanghai Stock Exchange 
SS Shanghai Securities {Shanghai Zhengquan Bad) 
SSAO Shenzhen Securities Administration Office 
SSRC State Structural Reform Committe 
SZSE Shenzhen Stock Exchange 
SED Shenzhen Economic Daily (Shenzhen Shanghad) 
SSZD Shenzhen Special Zone Daily (Shenzhen Tequ Bad) 
ST Securities Times (Zhengquan Shibao) 
V 
Timeline 
December 1978 The Third Plenary Session of the Eleventh Central 
Committee of the Chinese Communist Party meets, and 
lays foundations for economic reforms. 
1980 Special Economic Zones are created. 
1981 The State Council decides to resume the issuance of 
government bonds in 1981, with the issuance of treasury 
bonds worth RMB 4.9 billion. 
May 24, 1982 The Shenzhen Special Zone Daily is officially established 
as the mouthpiece of the Shenzhen Municipal Party 
Committee. 
December 2, 1983 The Shenzhen Special Zone Daily becomes a daily 
newspaper 
September 1984 The Beijing Tianqiao Department Store takes the lead to 
adopt the structure of a shareholding company. 
October 1984 The Third Plenary Session of the Twelfth Communist Party 
of China Central Committee meets, and adopts "Decisions 
on Reform of the Economic Structure." 
November 1984 The Shanghai Feile Acoustics Co. issues RMB 500,00-
worth stock to the public. 
August 1986 Negotiable securities trading begins in Shenyang. This is 
China's first market of its kind. 
November 21,1990 The SSZD launches a trial column of stock markets in the 
social service section. 
October 1987 The Thirteenth Party Congress opens, and the primary stage 
of socialism theory is proposed. 
April - June 1989 1989 student movement 
November 1989 At the Fifth Plenum of the Thirteenth Party Congress, Deng 
Xiaoping resigns as chairman of the Central Military 
Commission, his last formal position of authority. 
December 1990 The Shanghai Stock Exchange begins operation officially. 
vi 
January 1991 The Shenzhen Economic Daily is relaunched. 
May 1991 New press code approved by the All-China Journalism 
Federation encourages journalists to spread Marxism-
Leninsm. 
December 1991 The Shenzhen Stock Exchange begins operation officially. 
January - February 1992 Deng Xiaoping tours southern China and calls for further 
economic reform. 
May 1992 The Financial Morning Post begins its operation. 
August 1992 Chinese Communist Party Politburo Standing Committee 
member Li Ruihuan declares that art and literature can be 
more thanjust tools of the Party. 
October 1992 The 14th Congress of the Chinese Communist Party meets, 
and enshrines "socialist market economic system" for 
China's future development. 
The State Council Securities Commission and the China 
Securities Regulatory Committee are established. 
April 1 1993 Shenzhen Securities Regulatory Commission is 
established, and replaces the People's Bank of China, 
Shenzhen Branch, as the major regulator of Shenzhen 
securities market. 
June 1993 The austerity measures are implemented by Chinese Vice 
Premier Zhu Rongji to cool China's overheated economy. 
September 1993 The Bao-Yan Incident 
November 14，1993 The "Decisions on Some Issues Concerning the 
Establishment of Socialist Market Economy" is passed by 
the Third Plenum of the 14th Central Committee of the 
Chinese Communist Party and the plan to establish a 
capital market in China is clearly confirmed. 
March 1994 National People's Congress amendments to the constitution 
fully recognize the socialist market economy. 
February 1997 Deng Xiaoping, the Chinese paramount leader, dies. 
vii 
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Chapter 1 Introduction 
1.1 Purpose and Significance 
This project is designed to explore how the interplay of economics and politics 
has influenced Chinese journalism in general, and stock news reporting in particular. 
For years, China's newspapers have served mainly to promote Chinese 
Communist Party and Government propaganda. Their expressed function has been to 
act as "the eyes, ears and mouthpiece" ofboth Government and Party. They have led 
a comfortable, if dull, existence, relying largely on direct subsidies from the 
government and subscription purchases by state-owned institutions to cover their 
expenses. 
In 1985 China began to implement a market-oriented reform program. 
Although the administrative element of the old economic regime still survives under 
the planned track of the new double-track system, it has greatly diminished in 
importance with continued attempt at price liberalization and enterprise reform. By 
the early 1990s, especially after Deng Xiaoping's southern tour in 1992，in most 
sectors the two tracks had indeed merged, with the market mechanisms as the 
dominating force. Today, China's so-called socialist market economy, resembles in 
some ways the market economy of the world capitalist system. 
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The development of China's market economy has effected great changes 
throughout society. All sectors have been involved in the process ofmarketization 
and commercialization; the newspapers are no exception. As the Government has 
pulled the plug on much previously guaranteed financing, news organizations have 
had little choice but to respond to market pressure by attempting to cater more to 
audience interests. 
Has Chinese newspaper content changed drastically as a result of economic 
reform and open-door policy? What impact does the interplay of politics and 
economics have on newspaper content andjoumalistic practice? And how does this 
impact work? Students in this area have embarked on a search for new conceptual 
frameworks to explain the changing Chinese communist newspapers and the social 
dynamics that are driving it (for example, Lee, 1990, 1994; Chan, 1993, 1995; Chang, 
1994; He, 1996). Most of these efforts have pointed to the need for a political-
economic conceptual framework. Stock news reporting in China provides an ideal 
setting for a political economy analysis. 
Although studies on the Chinese press over the years have been voluminous 
and diverse, surprisingly there has been little examination of stock news, let alone a 
longitudinal analysis within a broader historical context. This project is the first 
systematic attempt to fill this gap by empirically examining the relationship between 
the interplay of economics and politics and stock news reporting. I will attempt to 
analyze how the interplay of politics and economics has influenced stock news 
reporting through content analysis, in-depth interviews in conjunction with 
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documentary analysis, and participant observations. The time frame of this project 
extends from early 1980s to 1996. 
1.2 Thesis Structure 
This project consists of seven chapters. Chapter 1 is the introduction. Chapter 
2 delineates the historical background of China's stock markets and the rise of stock 
news reporting in contemporary China. It also illustrates why stock news reporting in 
China is of great significance for the studies of mass communication in China. In 
particular it analyzes the paradox embodied in China's stock markets, which is the 
source of dilemmas in stock news reporting. 
Chapter 3 reviews the political economic perspective in general and 
synthesizes literature on the political economy of the Chinese Party press before and 
after the economic reform and open-door policy was adopted. 
Chapter 4 provides the assumptions for the analysis that follows. This chapter 
lays the conceptual foundation in illustrating why the Chinese stock news is reported 
the way it is. 
Chapter 5 presents the research design and methods of data collection. The 
reasons why Shenzhen is chosen as the field site, and the Shenzhen Special Zone 
Daily as the core subject are also presented. In addition, it details the scope and 
complexity of methodological considerations in the study. 
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Chapter 6 presents the findings. Based on the political economy perspective, 
it illustrates how the interplay of state controls and market forces has influenced stock 
news reporting in China. In this study, the interplay of state controls and markets has 
been operationalized as four time periods according to different patterns of 
interaction: (1) the period of initial reform (from the early 1980s to the mid-1980s); 
(2) the period of continuing reform (from the mid-1980s to the late 1980s); (3) the 
period of interrupted development (from the late 1980s to 1992); (4) the period of 
standardization (from 1993 to 1996). For each period, the characteristics of the state 
controls and market forces are examined, and the content patterns and reporting 
modes are carefully analyzed. 
Chapter 7 summarizes all the major findings in the previous chapter. The 
empirical evidence running through the project is brought together to create a broader 
picture. Its implications for the studies of mass media in China are discussed. A 
complementary explanation is also proposed. In addition, it points out the major 
limitations of this research and suggests revisions for future research. 
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Chapter 2 Historical Background 
2.1 Development of China's Stock Markets 
Although the issuing and trading of public stocks in China could be dated back 
to the end of the Qing Dynasty, the development of stock markets in communist 
China did not begin officially until the end of 1990, when the two authorized stock 
exchanges in Shenzhen and Shanghai, and the Securities Automatic Quotation 
System in Beijing, began operation. 
Despite dramatic ups and downs, the stock markets in China have seen great 
progress and improvement during the past years. In 1987, there were only 12 
companies listed in China's stock markets, with a total market capitalization ofRMB 
3.1 billion; by the end of 1995, the number oflisted companies had increased to 313， 
and the total A-share market capitalization amounted to RMB 347.4 billion, growing 
by over 110 times (Liu, 1996). China has begun its practice of tapping international 
funds as well. By the end of 1995, 69 companies have issued B shares and raised 
capital valued at USD 3.5 billion; in the meantime, 19 enterprises went public in 
Hong Kong and the United States, raising capital ofUSD 3.67 billion (Liu, 1996). 
China's stock markets have evolved rapidly from regional markets to national ones, 
and they are swiftly heading toward international markets. 
China's stock markets have achieved substantial success in trading and 
issuance systems. The over-the-counter (OTC) trading has been replaced by the 
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cooperation of centralized stock exchanges in Shanghai and Shenzhen, and numerous 
stock exchange centers in other cities. The adoption of computerized trading system, 
scriptless settle system, Tandem, Hewlett-Packard, etc., has greatly enhanced the 
efficiency. 
China's stock markets are on the way to standardization and legislation. When 
the Beijing Tianqiao Department Store took the lead in adopting the structure of a 
shareholding company in September 1984, there was no legislative framework dealing 
with the exact nature of shareholding companies or the rights of shareholders. Local 
rules and regulations were put into effect later in succession (Shui, 1991; Liu, 1996). 
Although the legislative framework is still far from comprehensive, the direct 
administrative control has been diminished with the promulgation and enforcement of 
diversified laws and regulations at both the regional and national levels concerning 
stock issuance and trading, administration of stock exchanges, fraud, etc., especially 
after the establishment of the State Council Securities Commission (SCSC) and the 
China Securities Regulatory Commission (CSRC). Among those laws and 
regulations. Further Strengthening Overall Administration of the Securities Market 
Circular (December 1992), Administration of the Issuing and Trading of Shares 
Provisional Regulations (May 1993)，Company Law (July 1994) provided an overall 
basis for conversion of non-shareholding enterprises into shareholding companies and 
established the notion of westem style corporate governance. They also laid a 
framework, which we will see later, for the stock news reporting in China. 
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Comparing with stock markets in New York, London, Tokyo or Hong Kong, 
China's stock markets are small in scale and volatile, and poorly understood by the 
public. Immature and problematic as they are, China's stock markets are here to 
stay. The importance of stocks in establishing a better capital market has been 
officially recognized. Some scholars hold that the potential for China's stock markets 
is tremendous. 
2.2 Paradox in China's Stock Markets 
Stocks represent an ownership claim on an asset. It is fairly well-known that 
there is no precedent in the history of stock market development that fosters stock 
markets in a socialist economy. Private ownership and a market economy which are 
prerequisites for developing stock markets are theoretically not allowed or legitimized 
by socialism. Since the first stock exchange was established in Amsterdam in early 
1600，stock markets have developed in complexity and importance, in conjunction 
with emerging capitalism. Most of the stock markets in communist countries were 
abolished after World War II, and could only restart vigorously with the collapse of 
communism decades later (Shui, 1991; Xia, Lin & Gmb, 1992; Bowles & White, 
1993; Liu, 1996). 
Before the founding of communist China, stock exchanges existed in 
Shanghai, Beijing, and Tianjin, with Shanghai as the prosperous financial center. 
After the Chinese Communist Party (CCP) came to power, the concept of private 
property and individual ownership was eradicated with the implementation of the 
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socialist master plan. Stock trading was trampled out, and the stock markets were 
closed although they briefly re-opened in the early 1950s. 
The principles of private enterprise and investment revived in 1978 when the 
Third Plenary Session of the Eleventh Central Committee of the CCP was convened 
and a package of economic reforms and open door policy was set in motion. This was 
aimed at decentralizing production and investment decisions, and also subjecting 
production and investment increasingly to market forces. Within China's economic 
reform package, probably no other policies underwent such sharp discussion as did 
stockholding system and financial system reforms. This was because the stocks and 
stock markets challenged the public ownership, the basis of socialism in China. 
Questions that were often asked included: would the introduction of stockholding lead 
to the privatization of China's economy? Would the introduction of a stock market 
revive capitalism and change the essentially state-owned nature of Chinese 
companies? Would the emergence of individual shareholders precipitate the 
privatization of China's economy? Was an individual who owns shares in a state-
owned company "exploiting" the workers because he shares in the profits without 
working in that company (Wang, Yu & Chen, 1991; Shui, 1991; Liu, 1996)? There 
were disputes over more technical problems, including how the stock markets were 
supposed to work in China, how the stock markets could be managed with 
administrative control and market regulations，etc. The core oflong-lasting 
controversies is what is the surname of stockholding system and stock markets, 
"socialism" or "capitalism". 
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Although in 1985 the deputy director of the Financial Administration Office of 
the People's Bank of China (PBOC), Shanghai Branch, claimed that reopening of 
stock exchanges was a pure economic question rather than a political or ideological 
one, the debates over the stockholding system and establishment of a stock market 
actually did not come to a stop temporarily until Deng Xiaoping's southern tour in 
1992. Stocks and stock markets were eventually legitimated by Deng Xiaoping, who 
addressed the issue in Marxist terms: 
“••.Some people insist that the stock is the product of capitalism. We 
conducted some experiments on stocks in Shanghai and Shenzhen, and the result has 
proven a success. Therefore, certain aspects of capitalism can be adopted by 
socialism. We shouldn't be worried about making mistakes. We can close it and re-
open it later. Nothing is one hundred percent perfect..." (cited in Jiang, Zhou, Tong, 
et al, 1993; Liu, 1996) 
China's stock markets are developing under the prerequisites of public 
ownership and adherence to a socialist orientation. The current stock markets in 
China are influenced heavily by government policies and regulations. This structure 
and characteristics are not the outcome of a natural evolutionary process. Rather they 
reflect strong government intervention in deciding how the market should be 
developed and utilized in the best interest of the economy and the country. 
The paradoxical nature of China's stock markets created years of theoretical 
confusions. Financial markets were not included in the key experimentation of 
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economic reform because of this sensitivity. Because of the incompatibility with the 
socialist system, the establishment of capital markets in China could only be stated for 
the first time in the Seventh-Year Plan Proposal in 1985, which showed China's 
leadership finally reaching consensus about whether to develop a capital market or 
not; however, it was not until Nov. 14, 1993 when the “Decision on Some Issues 
Concerning the Establishment of Socialist Market Economy” was passed by the Third 
Plenum of the 14th Central Committee of the Chinese Communist Party that the plan 
to establish a capital market in China was clearly confirmed (Liu, 1996). 
Thus we can see that the tension between the market economy and planned 
economy has been manifested in the development of China's securities market. Such 
tension in the China's stock markets put stock news reporting in a difficult position to 
gain legitimacy. 
2.3 Stock News Reporting in Contemporary China 
For most of its recent history, China had castigated stocks as the apotheosis of 
capitalist inequality society. When stock markets were officially introduced in 1986， 
the state faced a daunting ideological task: to rebuild a case for stock markets in a 
socialist system. In essence, it had to establish the legitimacy of stock markets in 
socialist China. 
Since 1979，China has edged step by step away from the orthodoxies of the 
Cultural Revolution. Along with each reversal, there was a certain amount of 
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commentaries. As time passed, and the list of reintroduced institutions and practices 
grew even longer, habituation reduced the surprise of succeeding announcements. But 
the reintroduction of stocks and stock markets, a central institutions within advanced 
capitalist economics, occupied a particularly significant place on the list because its 
appearance in China forced the Chinese to reconsider distinctions that had formerly 
been drawn between capitalist and socialist societies. 
Before the economic reforms and open door policy were implemented, stocks 
were seldom seen in mass media, except in some proletarian novels or dramas, such as 
Mao Dun's “Zi Ye'' {Midnight), Cao Yu's “Ri Chu,, (Sunrise), in which stocks were 
described as the ruling class, instruments of exploiting the working class, the stock 
markets as adventurers' paradise, and stock trading as a capitalistic game. At that 
time, some newspapers such as the Reference News {Cankao Xiaoxi) carried in their 
economic sections some information concerning stock markets in Hong Kong, 
Taiwan and some foreign countries from time to time. However, stocks and stock 
markets were far away from Chinese people's life at that time, and few people would 
pay much attention to them. 
When Shanghai Feile Acoustics Co. issued RMB 500,000- worth stock to the 
public in 1984, it received national and international media attention. However, due 
to public indifference, there were no further reports about it (Meng, 1994; Yang, 
1995). Currently, securities, stocks, and stock markets are covered in various 
newspapers all over the country. Especially during the stock fever, no newspaper 
could keep itself out of stock market reporting: General papers, party papers, and 
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government papers are all involved in reporting the securities market. In addition, 
many securities media, such as the China Securities, the Shanghai Securities, the 
Securities Times, etc., have come into existence. 
It is believed that stock news reporting is of great significance (Chu & Ma, 
1993; He, 1992; Meng, 1994; Nan, 1994). As far as stock markets are concerned, 
stock news reporting is an important component of them, and it is supposed to take 
the task of supervising the stock markets to observe the principle of openness, 
faimess, and impartiality. Generally, Chinese journalists hold that stock news 
reporting is a kind of economic news reporting with its own characteristics; stock 
news reporting would push the Chinese journalism reforms forward. 
Some local party newspapers took the lead in reporting the emerging stock 
markets. In fact, some Chinese journalists hold that the development of stock news 
reporting, especially the Party press's participation in it, would help to achieve so-
called "socialist democracy" (Chu & Ma，1993). The Shenzhen Special Zone Daily is 
among those which pioneered stock news reporting. 
Has stock news reporting changed the role of the Chinese press, especially the 
Party press? Has stock news reporting changed in the past years? If so, how has it 
changed, and why? Has stock news reporting promoted the development of 
professionalism as the Chinese journalists claimed? Due to the scarcity of literature in 
this area, this research is intended to add to our knowledge of stock news reporting. 
« 
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Chapter 3 Literature Review 
3.1 The Perspective ofPolitical Economy: An Overview 
The perspective of political economy has been widely employed in various 
studies of social science (Staniland, 1985; Caporaso & Levine，1992). Its application 
in communication research has developed from Marxist political economy, which 
views media in terms of a base-superstructure model. In traditional Marxist thought, 
the base, the economic structure of society, determines the superstructure, which 
consists of the state and all the other elements arising from it, including legal, 
political, religious, educational, aesthetic elements, etc. Accordingly, media, as a 
means of production, serve the interests of the ruling class both materially and 
ideologically. Materially, media exploit cultural workers and consumers by extracting 
surplus labor value and making excess profits respectively; ideologically, media 
disseminate the ideas and worldview of the ruling class, deny alternative ideas which 
might lead to change or to a growing consciousness by the working class of its 
interests and prevent the conscious mobilization by the working class of its interests 
into active and organized political opposition (McQuail, 1987, 63). 
The political economy perspective, in a simple form, asserts that the mass 
media are part of the economic system within a political context. Market forces as 
well as politics or public intervention j ointly drive the mass media and shape their 
content. The more sophisticated political economy perspective rejects the notion of 
mechanical determination of the political, social, ideological and cultural 
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superstructure by an economic base, and looks into economic determination in a more 
flexible way. It attaches great importance to the interplay between those elements, and 
suggests that mass media should be examined in a holistic and historical fashion; the 
balance between capitalist enterprise and public intervention must be a central point; 
the basic moral questions of justice, equity, and the public good should be engaged 
(McQuail, 1987; Golding & Murdock，1990; Meehan, Mosco &Wasko, 1993). 
This more sophisticated type of political economy explores not only how the 
ownership of mass media or control of their economics impinges on the production 
and circulation of meaning, how economic dynamics have exerted influences on the 
range and diversity of public discourse, and how the unequal distribution of material 
and symbolic resources restructures communication activities, but also how mass 
media operate as enterprises within the broader economic, political, and social 
contexts. Instead of thinking of economic dynamics as the ultimate explanation of 
communicative activities, it thinks of economic dynamics as the key features of the 
general environment and admits the relative autonomy of mass media. It goes 
beyond situated action to show how particular micro contexts are shaped by general 
economic dynamics and the wider structures they sustain (Golding & Murdock, 
1990). 
With focuses on different aspects of the relationship between power and 
control and media content, different approaches exist within this framework 
(Shoemaker & Reese，1991). As proponents of the instrumental approach, Mosco and 
Herman (1981) suggested that media ownership could be considered as an important 
elite power group. They hold that the concentrated media ownership and the growing 
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integration of media, big business, and government have not only enabled the industry 
to better resist obstacles to greater profit, but also enabled the media elite to exert 
increasing control over the means of its own scrutiny. In another instrumental 
approach, Dreier (1982) examined the interconnections between the media elite and 
different parts of the capitalist structure. He found that the most prominent elite 
media companies, such as publishers of the New York Times, Wall Street Journal, and 
Washington Post, were the most strongly interconnected with other power centers 
including Fortune 500 corporations, elite universities, etc. 
Altschull (1984) proposed an approach to studying influences on media 
decisions and content focusing on owner control of media. He identifies four different 
forms of relationship between the press and its paymaster: (1) in the "official" pattern, 
mass media are controlled by the state, and the content of mass media is determined 
by rules, regulations, and decrees; (2) in the "commercial" pattern, media content 
reflects the ideologies of advertisers and their commercial allies; (3) in the "interest" 
pattern, media content represents the concerns of the funding bodies pursuing specific 
ends, such as a political party or a religious organization; (4) in the "informal" pattern, 
media content reflects the goals of individual contributors who want to promote their 
views and voice their opinions. Altschull argues that no matter how the medium is 
controlled, it reflects the ideology of the paymaster. 
Rather than looking at the economic relationship between media and different 
parts of the capitalist structure directly, Reese, Grant and Danielian (1994) focused on 
the elite news source structure. With network analysis, they examined how news 
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sources are combined and arranged within and across the news stories on television. 
By mapping the source structure over a two-month period and over many programs, 
they found that the sources formed a cohesive central "insiders" group that cut across 
issues and programs; the group consisted mostly of government officials, former 
officials, experts from think tanks, as well as key journalists. 
Among the political economy approaches, the propaganda model proposed by 
Herman and Chomsky (1988) might be the most radical one. They documented 
systematic media bias, contending that the public's world view is shaped by 
"propaganda" put out by mass media, which are heavily influenced by market forces, 
internalized assumptions, self-censorship, right-wing pressures, government news 
management as well as corporate community. They point out that without direct 
pressure from the government or corporations, major newspapers systematically frame 
news accounts in ways which correspond to government or corporate views, and 
exclude or minimize interpretations and facts which do not mesh with official world 
views. They outline five "filters" which exclude from the news any ideas which do 
not fit into corporate and state projects. The first four filters are economic: the size, 
concentrated ownership, owner wealth, and profit orientation of the dominant mass 
media firms; advertising as the primary income sources and agents of power; the 
reliance of the media on information provided by government, business, and "experts" 
funded and approved by these primary sources and agents of power; "flak" as means 
of disciplining the media. The fifth filter is anti-communism (Herman & Chomsky, 
1988，2). As this model suggests, media discourse will reflect quite precisely the 
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boundaries and contours of elites' public discourse. Blinding anti-communism and 
money are the only forces the model shows as determining news content. 
The perspective of political economy lays a theoretical foundation for many 
empirical studies. It points out the political nature of communication, even though the 
ostensible driving force is economic. It links the production of meaning to the exercise 
of power, and explains the broadly different stances different media organizations take 
in the marketplace (McQuail, 1987; Schudson, 1991). In their early attempt to 
investigate press within a political economy approach, Curran, Douglas and Wharmel 
(1982, 316) examined changes in market competition, pattem of consumer interests 
and news contents，and found that although the press is subject to the economic 
pressures of commodity production for the mass market, "its apparently diverse and 
apolitical human-interest content still represents reality in a form that powerfully 
reinforces and complements the dominant political consensus articulated in its 
current-affairs coverage." Gandy's research (1988) showed that the financial and 
intellectual resources necessary to ensure communicative competence have always 
favored the elites and discriminated against groups on the basis of race and class. 
Extensively employed in communication research as the political economy 
perspective is, the way this perspective has been applied in the studies of advanced 
capitalist societies has been criticized for its insensitivity to political and legal 
determinants of news making, and its ingrained ethnocentric bias. It takes the liberal 
democratic political framework for granted, and studies within this framework are 
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usually more "economic" than "political" (Schudson, 1991). This is obviously a 
limitation to comprehensive understanding of news. 
He (1996) identifies factors contributing to the economic orientation of the 
previous research. Most of the scholars in this school are neo-Marxist, and they are 
influenced by the economic determinism inherent in traditional Marxist political 
economy. As a break-away approach from the classical liberal theoretical perspective 
which emphasizes the political function of dynamics, the political economy 
perspective naturally leans toward the opposite—the economic dynamics. 
3.2 Political Economy of China's Party Press: Change and Continuity 
3.2.1 In the Mao Era: The Chinese Press as Propagandist, Agitator and Organizer 
Like its former Eastem European counterparts, the Chinese Communist Party 
established press systems based on the Soviet model, which prescribes the press as 
"collective propagandist," "collective agitator," and "collective organizer." The press 
was frankly an instrument of propaganda in accordance with Marxism-Leninism as 
the CCP interpreted it. 
The CCP's own press ideology took shape in 1942 when the Liberation Daily 
accomplished its rectification. The core of the CCP's press ideology lies in the 
Party's absolute leadership and press's propaganda ftmction. The most frequently 
quoted guideline for China's joumalism is Mao's talk to the editorial staff of JinSui 
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Daily in 1948. Mao prescribed the nature and roles of the Chinese newspapers as 
following: 
The role and power of the newspaper consists in their ability to bring the 
Party program, the Party line, the Party 's general and specific policies, its tasks and 
methods of work before the masses in the quickest and most extensive way (cited 
in Gan, 1994; Yuan, 1996) 
This statement has been held up as the guidelines for China' s j oumalism, and 
served as the theoretical foundation for various journalistic documents and articles, 
especially from 1950s up to 1970s (Houn, 1961; Liu, 1975; Yu, 1964). Great 
emphasis was then attached to the press's pedagogic-utilitarian function, and its 
ability to take immediate and resolute actions to carry out the Party's policies. 
Newspapers thus worked practically as propaganda organs, nation builders, 
mobilizers, and instruments of inner-Party struggle, which was manifested in the 
CCP's history since 1942. The press was totally subject to the interests and goals of 
society and opinion formation process as developed by the Party. 
The CCP was not only the owner, but also the manager and practitioner of 
journalism during that period. All the newspapers were owned and run by the CCP. 
They were more or less uniformly structured and transmitted whatever they were 
dictated to do. The framework of news reporting was predetermined as to both its 
premises and conclusions. Reporters generally just went out and got facts or even 
made news stories to fit into the framework. Only government officials of the CCP 
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were entitled to decide what to report and how to interpret the facts. Government 
officials always stood in the authoritative position to praise or condemn the same 
thing. Decisions and policies of the CCP, at any time and under any circumstance 
would be given positive coverage; behaviors and voices outside the "correct" line 
would be negatively reported or denounced (Lin, 1994). Usually the newspapers either 
published critiques and theoretical articles that served the inner-Party struggles, or 
told about how great the situation in China was, and how it was getting better and 
better. Truth mattered less than ideological correctness. Those standards dominated 
the China's press until the death ofMao and the demise ofhis domination over the 
Party. 
Studies of the Chinese press in this period focused almost exclusively on its 
explicit political content, and its propaganda, organization, mobilization and control 
functions (Houn, 1961; Yu, 1964; Liu, 1971; Chu & Chu，1981). They addressed the 
characteristics of the China's press during that period adequately, but not for now 
because the political and economic contexts the press is situated in have changed. 
The past seventeen years have seen unprecedented changes in the Chinese press. 
3.2.2 In the Era of Economic Reforms: A Paradigm Shift 
China's economic reforms, often referred to as "China's Second Revolution," 
have，by the mid-1990s, become fully entrenched into Chinese society. These 
economic transformations have effected great changes throughout society. All sectors 
have been involved in the process of marketization and commercialization. 
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Despite its unquestionable political affiliation and manifest ideological 
orientation, the Chinese Party press has undergone gradual and profound changes. 
The role of press has dramatically changed. Although its prescribed party character 
and its role in promoting economic reforms, encouraging development, and 
safeguarding social stability has been repeatedly emphasized, the Chinese Party press 
is no longer simply a "transmission belt" or a vehicle for the expression of 
propaganda. The Chinese Party press is evolving into an information service to meet 
the demands of an increasingly sophisticated society. 
As a natural collorary of China's strategies of economic reform and opening to 
the outside world, the Chinese Party press has expanded in scope, changed in 
structure, and become ever more diversified in character and content (Li, 1990; 
Polumbaum, 1990; Yu, 1990; White III，1990; Lee, 1994). The press is catering to a 
broader range of demands and requirements, ranging from the dictates of political 
leaders to the wants and needs of increasingly diversified and sophisticated audience, 
and from the requisites of new market-oriented economic policies to the heightened 
influences of public opinion. The lines between news and entertainment are 
increasingly blurry, and formerly forbidden areas such as societal news, human 
interest news, and criticism reports have frequently been touched upon. 
At the organizational level, the Chinese Party papers have been pressured to be 
self-sufficient in one way or another. Profit-making has become a plausible goal. The 
papers are trying to reorient themselves to the wants and needs of the audience, and to 
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increase their financial assets by all legitimate means. In the process of marketization 
and commercialization, some Party media organizations have made huge advertising 
revenues (Chen, 1996). They are not only selling their readers to advertisers, but also 
engaging themselves in profitable businesses, such as on-line data services, real estate 
speculations, etc (He, 1996). In many ways, they are growing into "empires," 
equivalent in wealth and financial power to their Westem corporate counterparts (He, 
1996). 
At the extramedia level, the competition in the mass media market has been 
escalating. The Party papers have to compete not only with the increasingly popular 
electronic media but also with "non-Party papers," and with other Party papers for 
circulation, advertising revenue and even newsprint. The competition in some cities is 
very fierce, and media organizations have to employ all kinds of promotion 
techniques, such as free subscriptions, free supplements, administrative orders, etc 
(He, 1996). 
At the individual level, journalists' perceptions of the roles of the press have 
been affected by the market forces, too. Survey results indicate that re-emphasized as 
it is from time to time, the "mouthpiece role" has been diminished, while other roles 
such as information role, correlation role, have become increasingly more important 
(cited in He, 1996). Professional ethics have been tremendously eroded by the power 
of the profession and money. Journalists all over the country, be they in the Party 
papers or the non-Party papers, have been found to openly accept "payola," solicit 
bribes, publish paid news, speculate in stocks, etc (Chan, 1993; Wu, 1995; He, 1996). 
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In China, the Government's initial decontrol of the mass media was largely 
due to economic, not political, reasons. The market-oriented reforms, introduced in a 
society still loudly proclaiming its allegiance to socialism, albeit socialism with 
Chinese characteristics, have placed the Chinese news media in a peculiar position. 
Unlike the media in the former Soviet bloc, where the introduction of market 
mechanisms and political pluralism has brought about a revolution in eliminating the 
old structures, China's media is heading for an evolutionary and self-liberalization 
road (Huang, 1994; Pei, 1994). The Chinese experience shows that ideology can play 
an important and even usefUl role in serving both the change and maintenance of the 
existed political system; the maintenance of the political system doesn't necessarily 
mean maintaining intact the central ideology, or that there must be an outright 
rejection of ideology and its authoritativeness in order for real reforms to occur in the 
system (Sun, 1992). China'sjoumalistic practice is exploiting the tension between 
the constraining force of the communist political and ideological control and the 
liberating force ofthe market economy (Chan, 1993，1995; He, 1995, 1996; Pan, 
1996; Chen，1996). 
Studies of the Chinese press have been characterized by an incomplete, partial 
approach to the nature and role of the papers being examined. In the past few years, 
students in this field have embarked on a search for new conceptual frameworks to 
explain the changing Chinese press, and the dynamics that are driving it. Lee (1994) 
has proposed the use of a political economic perspective in the explanation of the 
dynamics of the Chinese press. Through the use of five "tug-of-war modes," He 
24 
(1996) explicated how the economic force and political force are interacting with one 
another in the Chinese Party press. He argued that economics and politics face off 
against each other in different ways at different levels. 
Studies of the Chinese press have tended to focus on either its news content in 
general or its explicit political content. Although recent studies constantly portrayed 
the press as a publicity enterprise (He, 1996; Pan, 1996) rather than "transmission 
belt" or "mouthpiece," no studies have ever been conducted on the stock news, which 
is now believed to play an important role in the development of the Chinese press, 
especially of the Party press (Chu & Ma, 1993). As mentioned in Chapter 2, in the 
Chinese stock news politics and economics are so deeply interwined that it is 
impossible to separate the two. Thus, the stock news in the Chinese press, especial in 
the Party papers lends itself very well to a political economy analysis. 
Methodologically speaking, most of the studies in Chinese media adopt documentary 
analysis, content analysis or in-depth interview, which always fail to link the macro 
level factors with micro level ones. 
The political economy perspective offers insightful analysis in terms of the 
macro environment, but it lacks explanation in the day-to-day operation of mass 
media. This project attempts to link theoretically the larger economic, political, and 
ideological forces with the dailyjoumalistic practices that produce news, so as to 
better ground the mechanism proposed by the political economic perspective and 
deepen our understanding of the newsmaking in China. 
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Chapter 4 Assumptions 
I have discussed what various political economic approaches to the media 
studies means to political economic studies of Chinese journalism. I believe that the 
interplay of economics and politics defines the new boundaries of Chinese journalism. 
I will base on the following assumptions to conduct a political-economic analysis of 
Chinese journalism. 
• The Communist ideology has been the dominant ideology and guiding set of 
principles for the Chinese mass media. In this system, media are first and foremost 
instruments for the Chinese Commits Party to carry out the revolutionary struggle by 
propagating the Party line and the Party policies. Marxist writings, Gramsci's 
writings, and some other classic writings provide the necessary symbolic resources to 
legitimize the Communist Party's "commandist system" in the struggle for social 
change as well as in its defense against challenges to its hegemony. The ideas in 
those writings have been repeatedly referred to and further articulated by Chinese 
Communist leaders even after Deng's southern tour (Yuan, 1996). 
• In China, the Communist ideology monopolizes newspapers and other mass media 
by coercion. As Su (1994) points out, China's national power is totally centralized in 
a unified "Party-state-military-economic-ideological" complex, and this power 
structure rests on state coercion and monopolizes ideology and mass media. The fact 
that Communist ideology exists in newspapers and other mass media is not because 
Communist ideology is voluntarily accepted by them，but because it is imposed on 
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them by the central government. All the media organizations in China are required to 
accept the Party's control unconditionally (Yuan, 1996). 
• The ideological positions of mass media in China have been eroded by the 
development of market economy. The development of China's market economy has 
effected great change throughout the media industry. As the Central Government has 
pulled the plug on guaranteed financing, mass media have to respond to market 
pressures by attempting to cater more to readers' interests. Therefore, profit-making 
is becoming an alternative if not the overriding goal for mass media (Chan, 1993, 
1995). 
• In the era of economic reform, Chinese news content is not purely a politically 
cultivated ideology for mass indoctrination or persuasion. The audience has no 
longer been conceptualized as being totally passive. In the era of economic reform, 
profit-making has become a plausible aim for the mass media. Advertising and 
subscription fees have become major sources of finance. The changes in media 
financing have influenced media performance. Politicized content has been 
considered as unpopular among readers. In order to attract more readers, the mass 
media have to increase the scope of coverage and provide information, such as 
economic news, news on science and technologies, sports news, and societal news. 
Thus, the roles of mass media have gradually changed (Chang, Chen & Zhang, 1994; 
Chen & Huang, 1996; He, 1993). 
« 
27 
• The ideological positions of mass media in China are subject to the political 
ideology of the country. All the media organizations, be they run directly by the 
Chinese Communist Party or by various state offices, are either voluntarily engaged in 
or forced into the process of marketization and commercialization. However, there is 
no free market competition in China. The Chinese system continues to subscribe to 
Marxist and Maoist thought and the Chinese Communist Party shows no intention of 
relinquishing its grip over the mass media. Therefore, media organizations can only 
follow their own vested interests within the limits that Communist ideology permits 
(Chan, 1994; Chan, 1995). 
• The interplay ofpolitical forces and market forces provides the best explanation 
of systematic variations in mass media content andjournalistic practices across time 
and space. In contemporary China, a communist state where the top leadership has 
launched economic reform but attempted to maintain the party-state's monopoly of 
political power, social changes have taken place mostly through indirect—primarily 
economic-means. In this politically repressive environment, market forces have 
become the principal means for societal actors gradually and subtly to alter the 
balance of power between the state and society. The dynamics of socialist market 
economy create some kinds of arenas for action which encourage certain forms of 
meaning-making. Therefore, the interplay of political forces and market forces is 
conjectured to have restructured the mosaic of the Chinese press content (Pei, 1994). 
• Market inducements and political constraints are relative concepts. The 
domination of either force varies across time and space. It changes in a dynamic way 
« 
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as the power of each side changes. No matter how strong the economic force is, 




Chapter 5 Methodology 
This is an exploratory study. The results presented here are based on a number 
of sources. In order to explicate insights into the methods chosen and to put the data 
into perspective, I will provide detailed information on the sources and modes ofdata 
gathering. 
5.1 Four Periods: Operational definitions for the interplay of state controls and 
market forces 
The independent variable in this study is the interplay of state controls and 
market forces, and the dependent variable is stock news reporting. State controls here 
refer to political and ideological controls over bothjoumalism and financial system 
reform. They include not only all the stated ideological, communication or financial 
policies, but also the talks of the government leaders or the government meetings on 
any aspect of mass communication and financial system reform. Market forces refer 
to all the factors that drive media organizations to be market-oriented. They include 
both macro-level factors, such as national economy development, changes in media 
environment, etc., and micro-level factors, such as changing structures of media 
ownership. 
In this study, the interplay of state controls and markets has been 
operationalized as four time periods according to different characteristics the state 
controls and market forces took on: (1) the period of initial reform (from the early 
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1980s to the mid-1980s), which was characterized by tight state controls and absence 
of market competition; (2) the period of continuing reform (from the mid-1980s to the 
late 1980s), which was characterized by relaxed state controls and emerging market 
competition; (3) the period of interrupted development (from the late 1980s to 1992)， 
which was characterized by resumption of tight state controls and strengthening 
market forces; (4) the period of ideological legitimization (from 1993 to 1996)，which 
was characterized by a shorter relaxation-control cycle and increasing market force. 
In the following chapter, I will explain in detail the rationale behind the four periods 
by illustrating the characteristics of the state controls and market forces of each 
period. 
The dependent variable, stock news reporting, includes two dimensions: 
content pattem and reporting mode. The content pattem has been operationalized as 
topics, actors, subjects, geographic locations, news type, news source, valence; the 
reporting mode has been operationalized as the way reporters come up with topics, 
reporters' sourcing practice, and the way reporters compose news stories. 
5.2 Contexts ofthe Field Study 
The analysis of stock news reporting presented in the following chapters is 
based on an in-depth study of newswork in the Shenzhen Special Zone Daily (SSZD). 
My objective is to find out how the interplay of economics and politics has influenced 
the journalistic practice in China, specifically how stock news reporters have been 
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carrying out their work under the constant tension between political and ideological 
control of the Chinese Communist Party (CCP) and the growing market force. 
I chose Shenzhen, the first special economic zone in China, as my field site, 
and its Securities and Finance Section, a critical part of the Economic News 
Department in the SSZD, as my core subject. 
The SSZD offers a rare social laboratory for observing the inextricability of the 
social dynamics of mass communication in contemporary China. Factors driving me 
to choose Shenzhen as the study site are: 
1. Shenzhen is the first special economic zone established in China. It serves 
as the "experimental arena" (shi yan chang) and "avant-garde" (pai tou bing) for 
China's domestic economic reform and open door practice. Shenzhen has always 
been the focus of rival political ideologies. In fact, since Deng's death，the rise and 
fall of Shenzhen has been expected to be the barometer of a new leadership. 
2. Shenzhen is also the richest and most developed among all the special 
economic zones in China. People in Shenzhen are highly market-oriented, and the 
city enjoys privileges in both the political and economic sense because the 
government has given support to Shenzhen not by offering direct financial aid but 
special policies instead. 
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3. Shenzhen, as the intersection of Chinese culture and foreign culture, is 
where the friction between different ideologies and ways oflife is the strongest in 
China. 
4. Shenzhen has the one of the two authorized stock markets in China. 
Although the Shanghai Stock Exchange is now more than twice the size of the 
Shenzhen Stock Exchange, it was the Shenzhen stock market that pioneered the early 
development of the China's stock markets. 
5. The mass media environment in Shenzhen has changed a lot since the 
special economic zone was set up. While there was only one newspaper in Shenzhen 
14 years ago, Shenzhen enjoys 11 locally published newspapers, most of which are 
economic papers. Several television and radio stations are established too. 
Meanwhile, people in Shenzhen have convenient access to Hong Kong's media, 
which enjoy much more press freedom than their mainland counterparts. 
6. Regulations on Administration ofNews Reporting on Shenzhen Securities 
Market, formulatedjointly by Shenzhen's Communist Party Propaganda Bureau, the 
Shenzhen Securities Office and the News Publication Bureau, has gone into effect. 
Explicit instructions on how newsworkers should operate were laid down in the 
document, thus providing a good chance to see how the news organization respond to 
the state controls. 
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The selection of Securities and Finance Section of the Shenzhen Special Zone 
Daily is based on several reasons: 
1 • The Shenzhen Special Zone Daily is a Party organ paper, which is under the 
direct supervision of the Shenzhen Municipal Communist Party Committee. 
2. The Shenzhen Special Zone Daily was the first newspaper published in 
Shenzhen, and has the largest circulation and advertising revenue in this SEZ. 
3. The Shenzhen Special Zone Daily is one of the newspapers which took the 
lead in carrying stock news. 
4. The Shenzhen Special Zone Daily is one of the media authorized by the 
Shenzhen Securities Administration Office to disclose important information 
concerning stock markets. 
5. Based on my interviews with shareholders, the Shenzhen Special Zone 
Daily has been the main information source for shareholders and it enjoys a stable 
body of readers. 
6. Because of Shenzhen Special Economic Zone's special status, the SSZD is a 
vice-provincial level news organization, and the SSZD is read by the Central 
Propaganda Department on a daily basis. 
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5.3 Research Procedures 
Four methods are employed in this research: content analysis, in-depth 
interviews, documentary analysis and participant observation. Content analysis is 
used to examine the patterns and trends of stock news reporting. It also helps to keep 
an accurate track of the organizational development of the stock news reporting. 
Beyond the stock news content, in-depth interviews are conducted to explicate why 
stock news is the way it is，and how the stock news reporting has changed as a result 
of the tension between continued political and ideological control ofthe Chinese 
Communist Party and the introduction of market forces. Documentary analysis is 
used to gather more background information. Participant observation helps to 
understand the daily journalistic practice better. 
5.2.1 Content Analysis 
Content analysis is used to examine the stock news reporting. Therefore 
content analysis is used as an auxiliary method to generate a complete picture of the 
media output, or at least a published picture in the paper. 
This study examines stock news reporting. Stock news here is defined as any 
news dealing with stocks, bonds, funds, warranties and futures. The study period 
covers 15 years, from 1982 to 1996. All the stock news in the SSZD from 1982 to 
1992, and a two-week convenience sample of 1996 were included in this study. A 
convenience sample of 1996 was selected because the in-depth interviews with stock 
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news reporters revealed that stock news reporting has been standardized since 1993. 
The headline of each news item is the coding unit, and the whole news item is the 
context unit. Each headline is coded based on the following variables: valence, actor, 
topics, subject, geographical distribution, news type and source. All the stock news, a 
total of 1333 items in the SSZD from May 1982 to December 1992 were coded. 
Before the formal coding began, a sub-sample of 150 headlines was coded by three 
coders to assess the reliability of the coding scheme. Intercoder agreement was found 
to have a Scott's pi of.78. 
Crosstabulation and ANOVA were also used to examine the patterns and 
trends of the stock news reporting. 
Qualitative content analysis was conducted as well. The following chapter 
will report on a content analysis of what has been reported on stocks and stock 
markets in the SSZD. 
5.2.2 In-depth Interview 
In-depth interview is the major method I employed for collecting data. I made 
more than 15 field trips to Shenzhen from June 1995 to May 1996. In order to have a 
comprehensive understanding ofhow securities reporting has changed as the result of 
further implementation of economic reform and open door practice during the past 
few years, I did not only interview j oumalists currently in different news 
organizations in Shenzhen (including the SSZD, the Shenzhen Economic Daily, the 
36 
Securities Times, the Investment Guidance), but also people who ever worked on the 
securities beat of the SSZD. Sevenjoumalists in the SSZD who are now working or 
worked for stock news were interviewed. Two people who worked for stock news 
and currently have positions in other companies were also interviewed. Their 
cooperation yielded a great deal of important information. To understand the 
organizational incentives and constraints for stock news reporting in the SSZD, I also 
interviewed staff at the administrative level, and staff in the Journalism Research 
Institute ofthe SSZD. Interviews with people at other media organizations helped me 
understand the trends of the local media market. 
I also interviewed secretaries of the boards of directors of six listed companies 
in Shenzhen. The listed companies I interviewed include four of the six pioneering 
listed companies, i.e. the Shenzhen Development Bank Ltd, the China Vanke Co., 
Ltd, the Jintian Industry (Group) CO., Ltd, and the Shekou Anda Industry Co., Ltd. 
My interviewees were people in charge of information of the listed companies. I 
asked about how they dealt with media across the time and how they evaluated the 
media operation. 
As for the administrative agents, I interviewed people in the Information 
Division of the SZSE and the Shenzhen Securities Administration Office. 
I interviewed shareholders trading in different brokers' office, trying to find 
out how they perceived the roles of different media, and how the perceptions changed. 
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Semi-structured interviews were used in all cases. The interviews were 
often concluded by asking the interviewee for suggestions as to prospective 
interviewees. A transcript of each completed interview was made on the same day 
when the interview was conducted. Follow-up interviews were conducted in person 
or by telephone. 
5.2.3 Documentary Analysis 
Library research, focusing on the annual reports, journalistic code ofpractice, 
etc. before and during the field work yielded factual information concerning changes 
in Shenzhen's media environment and development of stock markets in China. This 
research helped me to form the semi-structured questions. Field trips enabled me to 
have some access to the SSZD internal publications，which furthered my 
understanding of the development and organizational structures of SSZD. 
5.2.4 Participation Observation 
Intensive on-site participant observation was mostly conducted from February 
1996 to May 1996.1 spent a lot of time in the Economic News Department with these 
journalists, observing how they perform their day-to-day newswork，especially those 
in charge of reporting and editing the Securities and Finance section. But most in-
depth interviews were conducted either at lunch or dinner. 
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Chapter 6 Stock News Reporting under State-Market Dynamics 
Stock news in this study is defined as news concerning any aspects ofdifferent 
kinds of financial instruments, including stocks, bonds, warranties, funds, futures, etc. 
"Stock news" is used in this study, rather than "financial news" or "securities news," 
which might be more comprehensive labels, mainly because it is the conventional 
terminology that most Chinese journalists' adopt. 
In this chapter, I will first explore the political and economic context of stock 
news reporting. Following a detailed content analysis, both quantitative and 
qualitative, of "what's in the news" in the 14-year history of the Shenzhen Special 
Zone Daily (SSZD) stock news reporting, I will offer a "thick description" (Geertz, 
1973) of stock news reporting to explain why the stock news is the way it is. The 
results presented here are mainly based on content analysis, in-depth interviews, field 
observations, and documentary analysis. 
6.1 The Period ofInitial Reform: From the Early 1980s to the Mid-1980s 
6.1.1 Continuing State Controls 
The basic tenets ofMarxism and Leninism, as interpreted and executed by the 
Chinese Communist Party, form the ideological foundation upon which the 
communication system is built. Ideologically, the Chinese Communist Party has seen 
mass media as tools in propagating communist ideals and in executing Party policies. 
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During the Cultural Revolution, class struggle was on the top of the Party's work 
agenda, and mass media had been under rigid, absolute, and authoritarian control of 
the CCP, operating as "tools of class struggle." News reporting and writing were later 
accurately characterized as “false {jia\” "exaggerated {da)^ "empty {kongy\iox 
example, Yu, 1979; Polumbaum, 1990) 
The 1978 reforms brought the nation's development strategy away from class 
struggle to economic construction. Furthermore, Deng Xiaoping's campaign to 
"emancipate the mind" and "seek truth from facts" laid a theoretical foundation for 
various debates concerning journalism reform, which encompasses everything from 
technical improvements in writing and editing to proposals for the structural overhaul 
of press organization and ownership. Chinese journalism saw an era of what Chinese 
scholars andjoumalists conventionally called “ set wrong things right" (boluan 
fanzhang). Mass media were no longer “tools of class struggle;" "false, exaggerated, 
and empty" reporting was thoroughly repudiated. During this period, mass media 
were directed to vigorously promote the Four Modernizations, the open-door policy, 
the socialist material and spiritual civilization, the "one nation, two systems" scheme, 
etc. (Li, 1995). 
The Chinese government was building a new economic and political order 
upon a social and cultural foundation which linked with its own past. No matter how 
China's media departed from the rigid, absolute, totalitarian control characteristic of 
the Cultural Revolution, China's media were constrained ideologically by the four 
cardinal principles laid down by Den Xiaoping. This meant the continuation of 
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censorship agencies at all levels of government to keep newspapers, periodicals, 
television stations, and film studios under firai party control. The only difference lay 
in what was promoted or communicated, which contrast with what had been 
promoted or communicated before the reform and open-door policy was adopted. The 
purpose of the reforms was to strengthen the Party's leadership and supervision, not to 
discard them. 
The financial system reform was also characterized by tight state control. The 
experimental shareholding system reform was first implemented in the rural area. 
Although the Government endorsed the ownership reform in documents issued 
between 1979 and 1984, such as The CCP's Decisions on Economic System Reform, 
the financial system reform was not on the CCP's main agenda because ofits 
sensitivity. The Central Government did not set a clear tone for the development of 
stockholding system and securities markets. In addition, stocks and stock markets did 
not enter the public consciousness. 
6.1.2 Absence of Market and Competition 
The ups and downs of newspaper publication can be charted in accord with 
variation in China's political and economic climate. Between 1966 and 1978, the 
development ofthe press industry was slowed down, with only 66 new newspapers in 
the 1960s (Lee, 1990). Advertising completely disappeared on ideological grounds, 
even window displays (Bishop, 1989). With the development of economic reforms, 
the monopoly ofParty newspapers was ended and the newspaper structure was 
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diversified. However, because all of the newspapers were subsidized by the 
government, and mostly purchased by state-owned institutions, there was no 
competition either intramedia or intermedia. 
The financial markets in China were in its embryonic stage. They were 
characterized by their spontaneity. There were no secondary markets, although there 
did exist primary markets (Liu, 1996). The general public did not show any interest in 
financial instruments. When treasure bonds were reissued in China in 1981, it was 
widely believed that treasure was not a personal investment instrument, but a task to 
support the national development (Shui, 1991). 
6.1.3 Content Pattern: Ideological Orthodoxy 
As the mouthpiece of the Shenzhen Municipal Party, the Shenzhen Special 
Zone Daily was officially launched in May 24, 1982, almost two years after the 
establishment ofthe Special Economic Zone. Its mission was to "report the economic 
construction in the Special Economic Zone, present international and domestic trade 
development, reflect market development in Hong Kong and Macao, and disseminate 
world economic information" {SSZD, 1983, December 2,1) 
The SSZD began to present information and knowledge concerning stocks and 
stock market development before stocks and stock markets revived in China. On 
December 29，1983，it carried two pieces ofbackground news about Hong Kong stock 
market in the reference column (Kong, 1983). One outlined the development and 
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trend ofHong Kong stock markets of 1983，and the other piece presented technically 
how stocks were issued in Hong Kong. That was the first time the SSZD carried the 
word "stock." 
The first news story about China's stocks in the SSZD appeared on the front 
page ofMay 1，1984. It was about the peasant shareholders' drawing dividends from 
the Baoan United Investment Corporation. Stock as it was reported, it was actually 
non-negotiable debenture rather than stock in the real sense. The first actual stock 
news was published in the early 1986 {SSZD, 1986，February 21), when the Yanzhong 
Corporation in Shanghai declared dividends. 
During the period of initial reform, there was only a limited amount of stock 
news. The total number of stock news amounted to 51 only (see Table 5.1). The 
content pattem was characterized by ideological orthodoxy. 
(1) Topics 
The main topics during this period included general financial knowledge 
(64.7%), and securities markets in other regions and countries (33.3%) (see Table 
5.2). General financial knowledge was presented mainly because it was in 
accordance with the newspaper's role to educate the people, and give the people more 
exposure to reform-related new concepts. It also corresponded to the Party's policy 
transition from total rejection of previously criticized as "capitalist" things to gradual 
acceptance. The news coverage of securities markets in other regions and countries 
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was responsive to the SSZD,s mission to disseminate world economic information. It 
was always the major task of the newspaper to publicize Party's laws, regulations, and 
polices. During this period, the financial system reform was in its initial stage, and 
few policies were publicized (2.0%). 
(2) Actors in the Stock News 
The actors in the stock news consisted of securities markets in China (54.9%) 
and securities markets in other countries or regions (45.1%). The presentation of 
securities markets in China was broad and general because there was no stock market 
in China. 
(3) Subjects in the News 
Stocks took up 43.1%, bonds 27.5% and financial instruments as a whole 
29.4% (see Table 5.5). As mentioned before，China's shareholding reform was in its 
experimental stage. It did not gain legitimacy in the official ideology. Bonds were in 
line with the official ideology, but it was not of the public interest. 
(4) Geographic Location of the Stock News 
Among the stock markets reported, Hong Kong markets alone accounted for 
13.7%, while news stories on markets in other countries or regions, such as the United 
States, westem European countries, Taiwan, etc., took up 31.4% (see Table 5.6). 
I 
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(5) News Type 
News stories accounted for 39.4%. General financial knowledge took up 
48.8%, while news analysis accounted for 39.40% and 11.8% (see Table 5.8). This 
revealed one of the Chinese newspapers' special characteristics, more explanatory 
and analytical material than hard news (see Table 5.8). 
(6) News Source 
Most of news stories did not disclose their sources in the news text. Of 51 
Stock News stories in this period, there were only 4 stories whose news sources could 
be identified from the news text (see Table 5.9). Two of them were obtained through 
the wire services ofThe New China News Agency, while the other two were 
contributed by the SSZD,s own reporter. This indicated a low level of 
professionalism, and news organizations' perception of readers as passive information 
receivers. 
(7) Valence of the Stock News 
Since shareholding reform was just launched as an experiment, the 
Government was not completely positive about its development. Generally speaking, 
the tone ofthe Stock News reporting in the SSZD was neutral (see Table 5.10). This 
was because there was a large amount of general financial knowledge, which was 
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always presented neutrally. The traditional themes, such as the superiority of 
socialism to capitalism, "one country two systems," ran through coverage ofsecurities 
in other countries and regions. The Hong Kong market was reported more positively, 
while stock markets in other capitalist countries were more likely to presented 
negatively. 
6.1.4 Reporting Mode: Orthodox Reporting 
The basic structure ofthe SSZD consisted of the traditional departments: the 
Night-Editing Department (which was changed into the Important News Department 
after 1989), the Sports Department, the Social Services Department, the Arts 
Department, the Theoretical Research Department, the World Economy Department 
and the Photography Department. 
The two departments responsible for stock news were the two traditional 
departments ofParty newspapers: the Night-Editing Department and the World 
Economy Department. The Night-Editing Department handled domestic hard news, 
while the World Economy Department processed most background news and 
international news. 
News was obtained from several sources. The wire services ofThe New 
China News Agency were the basic sources of national and international stock news. 
As regards general financial knowledge, there were more sources, mainly publications 
which were inaccessible to the general public. The SSZD's Hong Kong 
泰 
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Correspondent Station, founded in 1983, was another important source for both Hong 
Kong stock markets and financial knowledge (see excerpts from the interview with 
Informant \ ) \ 
The stock news reporting in the SSZD was not stock reporting in the real 
sense. Its emergence was the result of the CCP's attempt to legitimize stocks and 
stock markets. The way the securities news stories were presented at that time was no 
different from other political or politicized economic news stories. They mainly 
served the Party's propaganda function. For example, when Hong Kong stock markets 
were reported in 1984, it was the Sino-British Joint Declaration, rather than Hong 
Kong stock markets, which received positive media attention {SSZD, 1984, December 
22). 
In short, the period from the early 1980s to the mid-1980s was characterized 
by continuing state controls and absence of market and competition. Stock news 
reporting was part of the newspapers' task to educate the people and legitimize the 
Party's policy transition from total rejection of previously criticized as "capitalist" 
things to gradual acceptance. Therefore, stock news reporting in this period was no 
different from other orthodox reporting in terms of reporters' coming up with topics, 
sourcing practice, and news writing. There was only a small amount of stock news, 
and the news pattem was characterized by ideological orthodoxy: news stories were 
broad, and general, and more explanatory and analytical than informational. 
1 Informant 1，a vetem reporter of the SSZD，has been the SSZD,s correspondent in Hong Kong since 
1983. 
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6.2 The Period of Continuing Reform: From the Mid-1980s to the Late 1980s 
6.2.1 Relaxed State Controls 
This period was characterized by relatively relaxed state controls. By 1986, 
the economic reforms had solidly taken root throughout China's economic structures, 
and they have been implemented at a rapid pace ever since. In addition, the political 
reforms, aimed at eliminating bureaucratic behavior and the overconcentration of 
power, were launched when the Thirteenth Party Congress opened in October 1987. 
More importantly, the theory of the primary stage of socialism {shehui zhuyi chuji 
jieduan) was established, which further freed China from the ideological constraints 
on policy that had become increasingly burdensome to the implementation ofthe 
reforms (Kluver, 1996). 
Mass media in China had become tools in the service of modernization -
symbolic and functional contributors to the economic and ideological dimensions of 
reform. The media's roles in providing information and entertainment were also 
formally recognized and proclaimed in the seventh Five-year Plan, adopted in 1986 
(Chu, 1994). Moreover, the focus gradually shifted to their role in political affairs. 
The Government began to construct a policy framework for journalism reform during 
1987-1988，in statements such as the following (cited in Polumbaum, 1989): 
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—In his report to the Thirteenth Party Congress in October 1987，Zhao Ziyang 
called for the news media to improve "dialogue" {duihua), or two-way 
communication between officials and ordinary people, to carry out a watchdog role, 
and to better inform the public and reflect diverse views. 
---Central guidelines forjoumalism reform issued in May 1988 set forth four 
goals for newswork: improving "openness" and "informativeness" in the media, doing 
a goodjob of dialogue, improving criticism and watchdog functions, and increasing 
"propaganda effectiveness." 
In spite ofthe periodic campaign against the mass media--"anti-bourgeois 
liberalization," and the absence of legal protection for a free press, China's mass 
media showed a remarkable degree ofliberalization. Politically sensitive topics, such 
as privatization ofstate-owned assets, strengthening of the rule of the law, democratic 
reforms, and human rights, regularly appeared in Chinese newspapers. The themes of 
greater responsiveness to and representation of the public and greater editorial 
autonomy from the political authorities ran through the writings onjoumalism reform 
as well. 
During this period, shareholding system reform was further implemented. 
There were more open discussions over the nature of the stockholding system and 
whether China should develop securities markets. Although a shareholding system 
was not legitimized in the official ideology, the shareholding system was officially 
recognized in the 13th Party Congress Report as an organizational form of socialist 
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property. According to the State Structural Reform Committee, the number of 
shareholding enterprises rose to 3,800 in 1988 (Liu, 1996). 
6.2.2 Emerging Competition 
The greatest surge in the number of newspaper titles, circulations, and 
readership took place in the few years after the market-oriented reform program was 
launched. By 1987 the number of newspapers rose to 2,509 (only 255 of which were 
dailies), with a combined annual circulation of 25.98 billion copies. The newspaper 
structure has been diversified, too. In addition to the Party papers, target papers, 
specialty papers, evening papers and enterprise papers increased their volume 
significantly(Lee, 1990). This period also saw a substantial growth in television set, 
audience, and program genres (Yu, 1990). Moreover, regional news organizations 
began to seek advertising revenue to reduce financial dependence on the Central 
Govemment(Lee, 1990). 
Since 1988, the Government began to reduce its subsidy to the SSZD. In order 
to cover its expense, the SSZD gradually had to tum to advertising and individual 
subscription (see excerpts from the interview with Informant 2)^ As the mouthpiece 
ofthe Shenzhen Municipal Party, the SSZD monopolized the local print media market 
before the mid-1980s. During the second period，there were two other newspapers, 
the Shenzhen Youth (shenzhen qingnian bao) and the Shenzhen Legal Daily {shenzhen 
fazhi ba6). However, both the Shenzhen Youth and the Shenzhen Legal Daily were 
1 Informant 2 is a researcher in the Journalism Research Institute of the SSZD. 
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intermediaries came into the official discourse. Since the Government's attitude 
towards the shareholding system and stock market was still ambiguous, it was not 
surprising that the activities ofleaders, which always constitute a large proportion of 
news in China, were rarely covered. During the first period, a complete body of 
preliminary financial knowledge was introduced. In the absence of stock markets in 
China, there was not much left for the second period in terms of general financial 
knowledge. 
(2) Actors in the news 
In addition to securities markets in other countries or regions (69.6) (see Table 
5.3), individual companies made up an important part of the stock news reporting 
(12.9%). This happened as a result of further implementation of shareholding system 
reform. Specific regulators (3.6%), individual companies (12.9%), and financial 
intermediaries (1.5%) appeared in the stock news, too. Moreover, readers' feedback 
began to receive coverage. 
(3) Subjects in the news 
The news coverage on stocks shot up to 66.7% of all the stock news items. 
There were a stable amount of news items on bonds, which were reintroduced in 
China earlier than stocks, but the percentage bonds took up dropped substantially. 
Although only a tiny portion，news stories concerning funds and futures came up(see 
Table 5.5). 
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small newspapers, and they could only have a small share of the advertising market. 
In 1988, the SSZD ranked among the top 10 newspapers with largest advertising 
revenue (SSZD, 1994). The local electronic media market took shape. In addition to 
the Shenzhen Television Station and the Shenzhen Broadcasting Station, Hong Kong 
media became more accessible. 
During this period, the experimental financial system reform had been 
extended to five other cities. By the end of 1988, the primary market was expanded, 
and the secondary market was established. Financial intermediaries came into 
existence, too. In Shenzhen, there were five companies listed in the Shenzhen stock 
market. 
6.2.3 Content Changes: Minor Departures from Ideological Orthodoxy 
With the relaxation of state controls and emergence of market competition, 
the stock news increased by almost four times (see Table 5.1), and a more diversified 
picture of the stock markets was presented. 
(1) Topics 
While the overall development of securities markets still dominated the 
newspaper discourse (79.3%)(see Table 5.2), broader topics were presented. With the 
further implementation of shareholding system reform, news items on overall 
shareholding system reform, activities of individual companies, and financial 
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(4) Geographic Location of the Stock News 
More stock markets were reported in details. With the development oflocal 
markets, the SSZD's coverage of the Shenzhen stock market increased to 13.6% (see 
Table 5.6)，and stock markets in Shanghai and other cities in China made up only 
1.5%, and 6.5%, respectively, while general news stories on national market dropped 
to 10.6%. Stories on the Hong Kong stock market increased, mainly because of the 
task ofthe newspaper to publicize the positive effect of the "one nation two systems" 
scheme. 
(5) News Type 
Factual news stories replaced general financial knowledge, and became the 
most important component of the stock news reporting (see Table 5.8). News 
commentaries and news items on general financial knowledge declined to 9.6% and 
5.6%, respectively. This suggests that the information role of the newspaper 
gradually outweighed its educational role in terms of the stock news reporting. 
(6) News Source 
More than half of the news items disclosed their sources in the news text (see 
Table 5.9). 81.6% of them were contributed by staff reporters of the SSZD, while 
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14.6% were from the wire services of The New China News Agency. Some work 
written by individuals outside the media were published (3.9%), too. 
(7) Valence of the Stock News 
Because the shareholding system reform and stock markets were more open to 
discussion, stock news tended to be more positive, especially that pertaining to the 
domestic market. It was partly because traditional Chinese journalism focused on 
positive reporting of domestic economic construction. The more relaxed state 
controls only brought changes to domestic stock news. There was no significant 
change in reporting of the Hong Kong stock markets, and stock markets in other 
countries or regions. 
6.2.4 Reporting Mode: Orthodox Reporting with Increased Flexibility 
During this period, the Night-Editing Department was still responsible for 
domestic news, and the World Economy Department handled international news and 
financial knowledge. Moreover, the Theoretical Research Department was 
established in 1986 to handle theoretical discussions over financial system reform. 
The news sources mentioned before were still the main sources for stock news 
reporting during this period. The most important contributor to the domestic stock 
news was the reporter on the finance and trade beat, affiliated with the Night-Editing 
Department. His major task was to report the activities of the Shenzhen Branches of 
秦 
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the People's Bank of China, Agricultural Bank of China, and the People's 
Construction Bank of China. The difference in gathering news between these two 
periods was that the source-reporter relationship became more personal. In fact, the 
nature of the reporter's work during the second period made him a part-time advisor 
for the Shenzhen Development Bank, one of the first five listed companies in 
Shenzhen, in its conversion into a stockholding company (see excerpts from the 
interview with Informant 3)�This suggests that a "relationship" with financial 
institutions sometimes began to determine journalists' news-making decisions, and 
information was gathered in informal situations. Focusing on the bright side of 
domestic news was still the major reporting principle. 
In short, the period from the mid-1980s to the late 1980s was characterized by 
relaxed state controls and emerging competition. Stock news reporters had more 
flexibility to find topics and compose news stories. Their source channels were more 
diversified, too. Stock news increased, and the news pattem in this period was less 
politicized, more newsworthy and diversified. 
6.3 The Period ofInterrupted development: From the Late 1980s to 1992 
6.3.1 The Resumption of Tight State Controls 
1 hiformant 3，now a chief editor of one of the SSZD's internal circulars, was one of the first stock 
news reporters in the SSZD. He was once actively involved in stock trading, and known as one of the 
big four rollers in the SSZD. 
• 
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This period was characterized by a resumption of tight state control. The 
economic retrenchment in the face of inflation in late 1980s and together with the 
political fallout from the June 4th Movement led to a suspension in economic reforms. 
The change ofParty leadership after June 1989 reinforced the slowing of the 
marketization process in response to inflationary pressures. In addition, the collapse 
ofthe former Soviet Union and Eastem Europe drove the CCP to emphasize policies 
combating bourgeois liberalization and peaceful revolution. 
The Chinese Communist Party (CCP) tightened its ideological and 
communication policies. In December 1989 when he talked at a seminar attended by 
editors-in-chief of Party newspapers at different levels, Jiang Zemin reiterated that 
"China'sjoumalism must serve the people and socialism, and Chinesejoumalists 
should give publicity to the Party's basic line, the Party's theories and principles for 
building socialism with Chinese characteristics, and achievements scored by people of 
all nationalities in China's modernization drive and reform." He also demanded that 
journalist should "educate the people in patriotism, socialism, collectivism and the 
spirit ofself-reliance and hard struggles so as to overcome the existing difficulties and 
push China's construction and reform forward" (Liu, 1989). 
An unprecedented campaign to purify the mass media was also launched right 
after June 4th Student Movement. More than 80,000 individuals were punished for 
media-related activities. Numerous journalists, writers, social scientists were arrested, 
a large number of publications were shut down, and all publishing companies were 
subjected to reregistration. Within 1 year, the campaign had closed 12% of all the 
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newspapers. It continued in 1991. Between the end of 1990 and March 1991， 
6,800,000 copies ofillegal publications were seized (Chan, 1993; Pei, 1994). 
Stock markets became a testing ground for rival political ideologies. In 1989, 
the State Structural Reform Committee (SSRC) issued "Circular on Strengthening 
Administration and Ensuring Healthy Development of Shareholding System 
Experiment," which limited the scope of the shareholding system reform. In May 
1990，the State Council approved the SSRC's document, "Suggestions on 
Furthering Enterprise Reform and Strengthening Enterprise Management," which 
reinforced the state control of the scope of shareholding system reform (Liu, 1996; 
Shui, 1991). 
6.3.2 Strengthening Market 
The mass media had been gradually taking on commercial features since the 
mid-1980s. In the early 1990s, the CCP's attempt to increase the self-sufficiency of 
the media pushed media to face the intensified competition. The Party newspapers 
had to compete not only with the increasingly popular electronic media, but also with 
"non-Party newspapers" for advertising revenue, circulation and other resources. By 
1992, commercialization has been the general trend of media development in China 
(Chan, 1993，1995; He, 1993); 
Despite the tightening state controls, there was a significant change in the 
stock markets. At the end of 1989，the Shenzhen Development Bank declared its 
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dividends, which were much more profitable than the bank interests. From then on, 
the stocks and stock markets began to catch public attention. In May 1990, Shenzhen 
witnessed the first stock market boom(Shui, 1991). Stock prices rose rapidly despite 
the fact that only the Shenzhen Development Bank was making high profits. Between 
1990 and 1992, the stock markets had expanded by more than 10 times in terms of 
market capitalization, annual issuing volume and trading volume (see Table 5.11). By 
August 1992, the whole country had seen several waves of"stock craze." 
The SSZD operated within a better-established network oflocal media which 
were its rivals both for audiences and advertising revenues. Four newspapers were 
launched (or relaunched^), and the Shenzhen Broadcasting Station officially began 
operation. Among the four newly-published newspapers, three were economic 
newspapers. In terms of stock news reporting, the SSZD faced competition from 
national specialty newspapers, too. 
6.3.3 Content Changes: Greater Diversity, News Value, and Responsiveness to 
Readers 
During this period, there was an important change in the content pattem and 
market orientation of stock news reporting of the SSZD, largely brought about by the 
interplay of market forces operating within the press industry and the stock market. 
1 The Shenzhen Economic Daily was revived in 1991. It was the mouthpiece of the Shenzhen 
Municipal Government. The Shekou News was first published in 1991. Both the Investment Guidance 
and the Financial Morning Post were established in 1992. 
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The annual number of stock news articles increased significantly. In 1990, the SSZD 
carried 138 stock news items, and in 1992, the number of stock news items soared to 
547. Stock markets have become one of the indispensable part of the SSZD (see Table 
5.1). 
(1) Topics 
The topics were furthered diversified, corresponding to the development ofthe 
stock markets in China and readers' increasing need for information. The overall 
development of securities markets was still the mainstay of the stock news, but it 
dropped to 47% (see Table 5.2). With the development of a legal framework, there 
were more 
regulations and laws publicized in the SSZD (7.5%). Reports on activities of 
individual shareholding companies, financial intermediaries, and activities of 
Government leaders increased to 23.8%, 2.6%, and 2.8%, respectively. Compared 
with the second period, general financial knowledge increased to 12.4%. During the 
first period, general financial knowledge presentation mainly included abstract 
financial concepts; during the second stage, it focused on practical and technical 
knowledge, which is closely related to the general readers' personal interest. More 
importantly, readers' feedback also appeared in the news (2.7%). 
(2) Actors in the Stock News 
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More news items on securities markets in China were presented (33.6%) (see 
Table 5.3). As more and more people got involved in the stock markets, news 
coverage concerning individual companies and shares rose substantially (25.4%). 
Regulators appeared more frequently than during the first two periods, accounting for 
13.1%. As a local newspaper, and the mouthpiece of the Shenzhen Municipal Party 
Committee, Shenzhen municipal supervisory and monitoring bodies, such as the 
Shenzhen Municipal Government, and the Shenzhen Securities Market Leading 
Group, received a large amount of media attention (7.53%) (see Table 5.4). Securities 
markets in other countries or regions were not perceived as being as much in the 
readers' immediate interest as before. The percentage dropped from 69.6% to 20.5%. 
(3) Subjects in the Stock News 
News coverage on stocks continued to increase (77.0%) (see Table 5.5), while 
that on bonds kept going down (4.2%). Share A was the center of media attention. 
Share B and H were only occasionally covered. More financial instruments were 
reported, but they took up a tiny portion. 
(4) Geographic Location of the Stock News 
The SSZD focused on Shenzhen stock market (55.1%) (see Table 5.6). With 
the development of the Shanghai stock market, news reports on the Shanghai stock 
market increased, too (5.6%). Due to the limited space, stories on Hong Kong stock 
markets and markets in other countries or regions declined. 
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(6) News Type 
News stories stayed on the top of the list (see Table 5.8). Although the 
proportion they took up decreased by 20%, the absolute number of the news items 
increased by more than two times. With development of the stock markets in China, 
financial analysis increased, too. 
(7) News Source 
The SSZD's news sources were more diversified (see Table 5.9). They 
depended less on the New China News Agency, and there was a substantial increase 
on extramedia individual information suppliers. Hidden by-lines decreased from 
81.6% to 44.9%. This indicated an organizational change as a result of strengthening 
market force. 
(8) Valence of the Stock News 
As mentioned earlier, stocks and stock markets underwent a long way before 
they were legitimized by the Chinese official ideology. According to the ANOVA 
results (see Table 5.10), the valence of stock news reporting in the SSZD was found 
statistically correlated with the first three-period time frame (F=3.09, p < .05); the 
SSZD covered stocks and stock markets more positively across the three times 
periods, but there was no substantial difference found between the second and the 
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third period; there was no significant difference found in the news coverage of the 
Hong Kong stock market and stock markets in other countries. This indicates the 
news coverage ofHong Kong was more political than economic. 
Significant difference was also found in the news coverage ofdomestic 
markets across the three periods. However, the direction of the news coverage from 
the second period to the third period was opposite to the direction found when all the 
news was examined. It suggests that during the third period, with the tightening ofthe 
ideological control, the SSZD covered the domestic stock markets less positively than 
in the second period. 
It can also be seen (see Table 5.10) that there was significant difference in the 
valence of stock news stories among the three periods (F=3.46, p < .05). The SSZD 
portrayed stock markets more positively across time. This was in line with the 
changing frame of the official line，and also with the findings about the domestic 
markets because news items on domestic markets included both news stories and 
news commentaries. No significant difference was found in news commentaries, 
which is more situational, across time. 
6.3.4 Reporting Mode: Managing the News 
The Government's reduced subsidy forced the SSZD to tum to advertising and 
individual subscription for financing. There was thus a strong economic incentive for 
the SSZD to adopt editorial strategies to maximize its circulation in order to survive. 
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As for the institutional structure, the Important News Department replaced the 
Night-Editing Department, within which four specialized beats, the Industry Beat, the 
Finance and Agriculture Beat, and the Political News and Art Beat, were established. 
In addition, the SSZD began to assign every editorial staff a monthly quota of news 
stories (see excerpts from the interview with Informant 3). 
The SSZD tried to seek the Government's approval to increase its newsholes to 
meet the audience's diversified needs and create more space for advertisement. Like 
all the other newspapers in China, the SSZD carried only four pages before late 1980s. 
In 1988, it occasionally carried eight pages with more info-entertainment content. In 
1989, it changed into an eight-page newspaper. Thus, there would be more space that 
could be devoted to stock news reporting. 
Stocks and stock markets were still new to most Chinese. Journalists were no 
exceptions. For mostjoumalists, stock markets are both of political significance and 
economic value. No one at that time knew how to report stock and stock markets. 
However, the institutional reform and the ups and downs of the stock markets made 
professionalization necessary for the overall development of the news organization. 
In response to reader's increasing demands for economic news, and stock market 
news in particular, stock news reporting became an important part ofthe SSZD's 
report(see excerpts from the interview with Informant 4 , . 
1 Informant 4，now the Vice President of Shenzhen Cable Television, was formerly in charge of the 
stock beat in the SSZD. He worked for the SSZD for ten years until he resigned due to some 
undisclosed reasons, which was believed to be related to stock news reporting. He was also known as 
one of the big four rollers in the SSZD. 
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This economic pressure was also powerfully reinforced by the increasing 
competition in the media market, especially the rapid growth ofthe Shenzhen 
Economic Daily {SED), the Shenzhen Municipal Government organ paper. The SED 
was first published in 1989, and was soon put on suspension because ofits radical 
performance during the June 4th Student Movement. In January 1991，the SED was 
relaunched as a biweekly newspaper, and several months later it published five issues 
a week. In 1992, the SED grew into a daily newspaper. 
The SED pioneered the stock news reporting in Shenzhen. While suspended, 
the SED published a weekly magazine called the Trade News {Shangmao Kuaixun), 
which focused on the development of the Shenzhen stock market. Journalists had no 
work pressure at that time, and got opportunities to study the stocks and stock markets 
(see excerpts from the interview with Informant 5)\ After its revival, the SED 
unavoidably put stock news reporting on its agenda. Because of the predominance of 
stocks and stock markets in the public discourse, stock news became the major means 
for the SSZD and the SED to compete for the advertising and retailing. 
The SSZD,s stock news reporting was reformed, and was targeted at middle 
and small investors. In November 1990, the SSZD launched a trial column of stock 
markets in the Social Service Section. In January 1991, a fixed weekly stock market 
1 Informant 5, now a reporter in the Finance and Trade Department of the Shenzhen Economic Daily, 
was one ofthe first stock news reporters in the Shenzhen Economic Daily. 
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column came out. In 1990，the staff responsible for the stock news increased to four, 
including two reporters and two editors. 
The evolution of stock news reporting in the SSZD was not only a result of the 
newspaper's market-orientation, but also it was in accordance with the educational 
role prescribed by the Government. The Shenzhen stock market was bearish when the 
stock market column was launched. Most investors were irrational, and made their 
investment decisions based on rumors. Therefore, one of the major tasks of the stock 
column was to help investors understand the risks of stock trading. The stock market 
column immediately won the support of the local government because it suited the 
local government's intention to develop the Shenzhen stock market. The Central 
Government's attitude toward the stockholding system and stock market reform was 
quite ambiguous. The local Government, without explicit instructions from above, 
could only take a wait-and-see attitude. It did not want the stock markets to be 
overheated, but it did not want it to cool off, either. The Shenzhen Municipal Party 
Committee tried to manipulate the stock market and direct the public opinion by the 
SSZD (see excerpts from the interview with Informant 4). 
During this period, journalists enjoyed more autonomy regarding the way they 
came up with topics, and sourced information and their presentation of the news. As 
one ofthe veteran stock news reporters in the SSZD claimed, his ideas came mainly 
from the changes and trends in the Shenzhen stock market as he saw it. At that time, 
the SSZD was the only daily newspapers in Shenzhen, which equipped him with really 
favorable working relationships with all agents of the stock markets, including the 
« 
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People's Bank of China, Shenzhen Branch, listed companies, and financial 
intermediaries (see excerpts from the interview with Informant 4). 
Stock news reporters began to pursue a more active journalism. They tried to 
dig for stories, and engage in more in-depth reporting. Stock news reporting during 
this period was comparatively bold. Reporters kept testing the boundaries by 
publishing some negative news stories or even criticisms ofthe government. They 
pointed out the dysfunction of the stock market and implicitly blamed the government 
for that. They tried to get it across without irritating the government. For example, 
they published an article titled “The Shenzhen Stock Market Doesn't Work Well," 
(Yu, 1991，January 21). In another news commentary, they criticized the 
government's imposition oflimits on the daily movement of individual share prices, 
and called for a real market mechanism to administer the stock markets(Situ, 1991, 
April 1). One ofthe characteristics of Chinese economic news reporting has been 
reporting only the good news and holding back the bad news. Stock news reporters at 
that time kept pointing out how serious the situation was. In one of their weekly stock 
market analyses, they emphasized the zero trading volume, which is not common in 
Chinesejoumalism (Yu, 1991, April 29). 
During this period, the SSZD faced competition from other newspapers as 
regards news sources. The regulators, including the Shenzhen Municipal Government 
and the PBOC, Shenzhen Branch, called for "uniformity" of stock news and stock 
news commentaries and analyses. They even proposed to write stock news 
commentaries and analyses. The Financial Morning Post {Jinrong Zaobao) was 
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launched against this background. The FMP is under the supervision of the People's 
Bank of China, Shenzhen Branch, which was a major regulator ofthe Shenzhen stock 
market and the direct supervisor of the Shenzhen Stock Exchange. As the mouthpiece 
ofthe PBOC, the FMP represented the Central Government's interests, which are 
constantly in conflict with the local interests. The FMB heavily challenged the 
SSZD,s leading role in stock news reporting (see excerpts from the interview with 
Informant 4). 
In short, the period from the late 1980s to 1992 was characterized by 
resumption oftight state controls and strengthening market. Stock news reporting 
was not only the Party's tool to promote its policies, but also one of the newspaper's 
means towards marketization. Reporters were required to manage the news in order 
to meet the requirements ofboth the Party and readers. They tried to practice more 
active journalism and test the boundaries within the limit that the Party permits. 
Therefore, the news pattem in this period was characterized by greater diversity, news 
values and responsiveness to readers. 
6.4 The Period of Ideological Legitimization: From 1993 to 1996 
6.4.1 Shorter Control-Relaxation Cycle 
This period was characterized by the shorter cycle of relaxation and tightening. 
Deng Xiaoping's southern tour in early 1992 marked the beginning of a new era of 
renewed reform. China began to embark on another phase of accelerated reforms. 
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Ideological control began to relax somewhat since then. However, Zhu Rongji's 
austerity measures in June 1993 indicated the resumption of tight state control. 
The pendulum-like pattem of state controls are accurately manifested in media 
development. In August 1992, Li Ruihuan, a member of the Standing Committee of 
CCP Politburo in charge of ideology, played down the propaganda role of mass 
media, and attached more emphasis on their information role and entertainment role. 
However, in 1994 and 1995, the CCP attempted to reassert controls over mass media 
(Chan, 1993; Chan, 1995). 
As for the financial system reform, the political uncertainty of the stock 
markets was rooted out after Deng Xiaoping's southern talk. The number of 
shareholding companies increased significantly, and there were great changes in their 
internal structure. In November 1993, the state plan to establish a capital market in 
China was clearly confirmed with the passing of the “Decision on Some Issues 
Concerning the Establishment of Socialist Market Economy,, by the Third Plenum of 
the 14th Central Committee ofthe CCP (Liu, 1996). 
6.4.2 Increasing Market Pressure 
Ever since 1992, media commercialization has made rapid strides. All the 
media organizations are voluntarily engaged in or forced into marketization. A large 
portion ofthe Party-owned organizations have become self-sufficient in one way or 
another, while still playing the tune for the Party. The state's monopoly over media 
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production and distribution is giving way to competition (Chan, 1995; Chen & Huang, 
1996). 
In Shenzhen, there have been major developments in the local press during 
this period. The growth oflocal newspapers, changing structures of sponsorship and 
the application of new technology have radically altered many aspects ofthe 
organization, production and content of the local press. 
The SED has become a strong competitor of the SSZD. It not only publishes 
sixteen pages daily as well but also launched a daily supplement, The Shenzhen 
EveningNews (Shenzhen Wanbao). Since January 1995, it has cooperated with the Ta 
Kung Pao in Hong Kong to run a Shenzhen News section. In 1995, the SED boasted 
a daily circulation of200,000 (see excerpts from the interview with Informant), as 
opposed the SSZD,s circulation of300,000. 
Despite the fact that stock markets have gained legitimacy in the official 
ideology, the stock markets in China are still considered to be a "policy market" and 
"information market." This also suggests a steady demand for financial information. 
Would the escalating competition in the mass media market and the changing 
structure ofpaymasters produce more diversified, objective and critical news? Would 
the strengthening market force drive the SSZD to fight for more institutional space for 
journalistic autonomy? 
6.4.3 Content Change: Increased Standardization 
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Currently, stock markets have been endorsed by the CCP and the stock news 
reporting has become an indispensable part of the SSZD daily report. There is a 
special page devoted to stock news reporting, and most of the columns are fixed. 
However, the content pattem is characterized by increased standardization. 
(1) Topics 
Shareholding system reform was endorsed, and it was not considered to be 
newsworthy any more. The development of stock markets in China and activities of 
individual companies or shares constitute 94.7% (see Table 5.2) of the stock news 
reporting. 
(2) Actors in the Stock News 
Individual companies or shares and securities markets in China are portrayed 
as the major players in the media-created stock markets (see Table 5.3). Securities 
markets in other countries or regions are no longer part of regular stock news 
reporting. 
(3) Subjects in the Stock News 
Stock accounted for 96.1% of news items in the finance section and bonds 
declined to an almost negligible position (3.9%) (see Table 5.5). Since the other 
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financial instruments are still in their initial stages, they scarcely received any 
attention. 
(4) Geographic Location 
The SSZD's news reports focuses on the Shanghai stock market and Shenzhen 
stock market. The Shanghai stock markets has surpassed the Shenzhen stock market 
in terms ofmarket capitalization, daily trading volumes, etc. News coverage on the 
Shanghai stock markets increased accordingly, while news coverage on the Shenzhen 
stock market dropped (see Table 5.2.6). Hong Kong stock markets and markets in 
other countries and regions are not presented in the finance section any more. 
(6) News Type 
It has been years since stock markets were reintroduced to China. Individual 
shareholders have become more sophisticated. The newspaper's role as educator has 
“ been played down. Financial knowledge is not perceived to be interesting to the 
readers any more (see Table 5.8). The newspaper focuses on factual news and 
financial analysis. 
(7) News Source 
During this period, the SSZD depends mainly on extramedia organizations and 
individual financial analysts for stock news. Its own news items accounted for only 
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18.8% (see Table 5.9). The fax of Shanghai Stock Exchange becomes a major news 
source. 
(8) Valence of the Stock News 
The political uncertainty of stock markets no longer exists. The educational 
role ofthe newspaper in establishing the socialist stock markets has diminished. 
Explanatory and analytical stories have declined. Stock markets are more objectively 
reported. Ofthe sample of76 news items, 73.7% are neutral. Negative reports and 
positive reports accounts for 9.2% and 17.1%, respectively. 
6.4.4 Reporting Mode: Standardizing the News 
The SSZD eventually became completely self-sufficient in 1993. It continued 
to increase its newsholes in order to meet the audience's diversified need. It expanded 
into 12 pages in 1993. In 1994, it turned into a newspaper carrying 16 pages. At that 
time, there were only two 16-page newspapers nationwide. The space the stock news 
occupied increased accordingly. 
As for the institutional structure, more specialized divisions were set up. The 
Reporters' Department was established, and the Important News Department was 
divided into four departments, i.e., the Editor-in-Chiefs Department, the Economic 
News Department, the Political News and Arts Department. The Economic News 
Department is responsible for stock news reporting. 
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In fact, with the redistribution of social power and development ofthe 
specialty papers, the role that the SSZD as a Party paper has played in the 
development of stock markets has been diminishing. 
In July 1993, the SED launched a Shenzhen Securities Supplement. The four-
page Shenzhen Securities Supplement was sponsored by the SZSE and published 
twice a week. It provided a large amount of information, ranging from securities 
news, market analyses to securities cultures. There were sevenjoumalists in the 
SED,s the securities team. This brought great pressure upon the SSZD. In response to 
that, the SSZD set up a daily Market and Securities Section in September. One 
important change in the stock news reporting at that time is that the stock market 
analysts from then on have been professional stock traders (excerpt from the 
interviews with Informant 3 and Informant 4). 
In 1994, the SSZD and the SED continued to use the stock news reporting as a 
major competition means. In January, both papers expanded their stock news 
sections. The SSZD began to devote four fifths of a page per day to the Securities 
and Finance Section, while the SED published three issues more of Shenzhen 
Securities Supplement. In October, the SED finally could expand its securities section 
into a daily one. 
The Securities and Finance Section of the SSZD proved to be a success. 
According to the SSZD,s internal circular, a survey conducted at the end of 1994 
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showed that the Securities and Finance Section was the most popular section, and its 
readership ranked third among all the sections. However, in 1995, both the SSZD and 
the SED reduced the space devoted to stock news. Stock news reporters complained 
that they couldn't come up with topics. Those stock news reporters in the SSZD 
requested reduction of stock news section twice in the following two years. The 
number of staff reporters decreased from seven to two. 
The competition between the SSZD and the SED has intensified; however, the 
competition in the stock news reporting between the SSZD and the SED has been 
mitigated. There are several factors contributing to this phenomenon, namely, the 
redistribution ofsocial power, strategic shift of news organization, and lack of 
professionalism. 
Prior to October 1992, the supervision of the stock market was carried out by 
various government departments, with the Financial Administration Department of 
the People's Bank ofChina as the main regulator. The main regulators of Shenzhen 
stock market were the Shenzhen Municipal Securities Leading Group and the PBOC, 
Shenzhen Branch. At that time, the Shenzhen Stock Exchange (SZSE) directly 
reported to the PBOC, Shenzhen Branch. In October 1992, the State Council 
Securities Commission (SCSC), responsible for macro-policy issues relating to the 
securities markets, and the China Securities Regulatory Committee (CSRC), 
responsible for day-to-day regulation over matters were established. The CSRC has 
gained greater powers as a direct government agency with more control over the 
supervision ofthe securities industry. The SZSE is now under the direct supervision 
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ofthe CSRC. The Shenzhen Municipal Government's control over Shenzhen stock 
market has been weakened. Thus, the SSZD,s leading role in the stock news reporting 
has diminished, and the stock news reporting has been standardized. This is caused 
by the standardization of stock markets and that of information disclosure. 
The CSRC has embarked on the standardization of information disclosure. It 
authorized seven newspapers and one magazine to be the designated information 
disclosure publications. Those designated publications take priority in information 
sourcing and disclosure. The SSZD is not one of the seven authorized newspapers. 
The Shenzhen Stock Exchange (SZSE) and the Shanghai Stock Exchange 
(SHSE) are the two main news sources for stock news reporting. Both the SZSE and 
the SHSE hold weekly news meeting, which is the only way other papers can get 
information from them. Thus the information channel has been narrowed and 
standardized. In addition, the SZSE established its own mouthpiece, the Securities 
Times (ST)，which allowed it to tum away from the SSZD and the SED. 
Shareholding companies, be they listed companies or not, have been another 
basic source for media. As for the relationship between listed companies and the 
news organization, listed companies were unwilling to voluntarily contact newspapers 
ifnot necessary because they might take the risk ofbeing suspended due to 
unintended unstandardized information disclosure (excerpts from the interview with 
Informant 6 ) � 
‘Informant 6，a reporter in the General Assignment Department, had had 3 - year reporting experience. 
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The ST is one of the seven designated newspapers authorized to disclose 
information. Currently more than 80% of the listed companies in the Shenzhen stock 
market advertise their prospectus, interim reports, annual reports in the ST, etc. The 
SSZD and the SED not only lose their competitiveness in stock news reporting per se, 
but also in advertising revenue from listed companies. Since the profit-making has 
been newspapers plausible aim, both the SSZD and the SED reduced their stock news 
reports, and saved more space for softer news, such as societal news, etc. This reveals 
a strategic shift toward marketization. 
The lack ofmedia professionalism might be a key to understanding the 
development of stock news reporting in the SSZD. Theoretically, a vibrant market 
may best countervail arbitrary political infringement onjoumalistic autonomy by 
producing new dilemmas; once economic reform is irreversibly entrenched, greater 
demands for press autonomy will emerge. In the case of the SSZD, stock news 
reporters tried to stay away from the prevalence of sensitive issues. They mostly 
chose to quit and transferred to securities-related field. 
In short, the period from 1993 to 1996 was characterized by a shorter 
relaxation-control cycle and increasing market force. Stock markets have been 
legitimized in the official ideology. However, with the redistribution of social power, 
the Party paper's leading role in financial system reform has been weakened and 
replaced by economic powers. Information channels have been standardized. Thus, 
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the news pattem has been characterized by increased standardardization and 
uniformity. 
In sum, the stock news reporting in the SSZD has changed as a result ofthe 
interplay ofmarket forces and state controls: (1) the period from the early 1980s to the 
mid-1980s was characterized by tight state controls and absence of market 
competition. Stock news reporting was no different from other orthodoxy reporting; 
(2) the period from mid-1980s to the late 1980s was characterized by relaxed state 
controls and emerging market competition. Stock news reporting in this period had 
more flexibility; (2) the period from the late 1980s to 1992 was characterized by 
resumption oftight state controls and strengthening market forces. During this 
period, reporters were found to manage the news in order to meet the requirements of 
both the Party and readers; (3) the period from 1993 up to the present has been 
characterized by a shorter relaxation-control cycle and increasing market force. With 
the redistribution of social power, the SSZD, as a Party paper, has standardized its 
news reporting. Its strategic shift is a result of marketization. 
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Chapter 7 Conclusion 
7.1 Summary 
Using stock news reporting as an illustration, this project is aimed at exploring 
how the interplay ofeconomics and politics has influenced Chinese press content and 
journalistic practice. This study analyzes the case of the Chinese Communist Party 
press, the Shenzhen Special Zone Daily (SSZD), in a holistic and historical fashion. 
Based on content analysis, in-depth interviews, participant observation, and 
documentary analysis, it is found that the stock news reporting in the SSZD has 
changed as a result ofthe interplay of market forces and state controls: (1) the period 
from the early 1980s to the mid-1980s was characterized by tight state controls and 
absence ofmarket competition. Stock news reporting was no different from other 
orthodox reporting; (2) the period from the mid-1980s to the late 1980s was 
characterized by relaxed state controls and emerging market competition. Stock news 
reporting in this period had more flexibility; (3) the period from the late 1980s to 1992 
was characterized by resumption of tight state controls and strengthening market 
forces. During this period, reporters were required to manage the news in order to 
meet the requirements ofboth the Party and readers; (4) the period from 1993 up to 
now has been characterized by a shorter relaxation-control cycle and increasing 
market force. With the redistribution of social power, the SSZD as a Party paper has 
standardized its news reporting. Its strategic shift is a result of marketization. 
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One tentative conclusion that can be drawn from this case study is that 
economic reform has introduced both market competition and diversified customer 
needs; however, the market force does not necessarily mean more institutional space 
for journalistic autonomy. In fact, thejoumalistic and organizational practice are 
circumscribed by institutional constraints inherited from the legacies ofold mammoth 
socialist bureaucratic practices, from inside and outside the press system, and the 
"politicization" effects ofnews reporting in China. Journalistic practices are further 
shaped by the effect ofoscillating patterns of regime control and relaxation. 
This project is mainly based on empirically based due to scarcity ofliterature 
in this area. It has attempted to understand the factors influencing news content, 
journalistic practice, and other content-related factors within the political economy 
perspective, and it has laid a theoretical framework for the study of influences on 
news content andjoumalistic practice within the communist context. 
In examining the stock news reporting within the communist context, this 
project strengthens the explanatory power of the political economy perspective, 
especially concerning the relationship between media and power. The project also 
enhances the predictive power of this perspective in the reconfiguration of the world 
political economy. It not only offers an approach to understanding the changes and 
variations in the Chinese Party press content as a result of the introduction of market 
force during the economic and reform era, but also illustrates how the political 
economy perspective is played out in China. Although the empirical domain for this 
project is limited to stock news production of the Party press, there are theoretical 
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implications for changes in the news of different kinds of mass media, and for social 
changes in general. 
Most of the previous political economy literature focused on the Westem 
democratic societies, illustrating how the dynamics of capitalism create particular 
kinds ofarena for action which encourage certain forms of meaning-making and 
discourage or rule out others, and how media are increasingly incorporated into and 
subjected to the structures and logics of capitalist enterprise, private property, and 
commofidication. This project shows that the emphasis on the specificity ofnational 
capitalism does not necessarily imply that the political economy perspective is 
insensitive to national difference. Although the political economy perspective cannot 
address the cultural issues of globalization, the expansion ofthe political economy 
perspective into the media domain of Chinese society in this projects indicates that 
political economic processes are going on, that they transcend not only the local but 
also the ideological levels (capitalism vs. communism), which defends the political 
economy perspectives against reductionism. Therefore, the expansion ofthe political 
economy perspective conducted in this project makes the political economy 
perspective a more adequate theory of media and power. 
One common characteristics of studies in Chinese mass media is an overly 
rigid assumption that state-market relations are necessarily a zero-sum game. That is, 
if a seeminly stronger market force is detected, then it is automatically equated with 
the weakening of state control. Or, alternatively, if the Government exercises more 
control, it simply implies that the market forces has been weakened accordingly. 
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While there are times when state-market dynamics do follow this pattem, it is also 
very important to bear in mind that a relaxation of state control does not always result 
in increased market dynamics orjoumalistic autonomy or vice versa. 
Overall, the post-Mao reforms have produced complex effects on state-market 
dynamics andjoumalism. While the decline of ideological control and increase of 
market competition have generally expandedjoumalistic autonomy，the reforms have 
also significantly enhanced the Government's ability to regulatejoumalistic practice. 
Thus, although the central authorities do face increasing difficulties in controlling 
journalism, it may not necessarily mean that the Government is loosening its control 
overjoumalism with the development of a market economy. It should be noted that， 
despite the weakened role ofideology, the Government still possesses other effective 
means ofcontrol, most notably personnel management and policy mechanism. 
7.2 Impact ofinterplay ofpolitics and economics on journalism as an issue-
variant relationship 
This is a complementary way to look at the relationship between the interplay 
of politics and economics and journalism. 
It would be an over-generalization to regard the interplay ofpolitics and 
economics as having identical effects onjoumalistic practice concerning all kinds of 
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issues. Why was the editorial on "The August-lOth Incident，，，】 which happened in the 
peak of the stock craze, was first constructed almost in the same tone as "The April-
26 Editorial?" Why did not the Shenzhen International Champaign Co.� receive as 
much media attention as it deserved? Why was it more difficult to cover the Bao-Yan 
Incident than the Shen-Hua Incident�，which happened two months later? The 
possible answer might be: state-market dynamics have differential influences on a 
range ofjoumalistic practices by setting parameters varying in its tightness and in the 
autonomy the ideology permits. 
The core question here is how to differentiate the nature of variation in 
journalistic autonomy according to issue type. Three factors which might account for 
this are: (1) the nature ofthe issue, i.e. the degree to which the issue deviates from the 
status quo; (2) political sensitivity of the issue, i.e. the degree to which the issue 
challenges the status quo; (3) issue scope, i.e. the perceived scope ofthe issue's 
influence. 
1 The August-lOth Incident refers to the riot breaking out in August 10，1992 in Shenzhen because of 
accusations of official corruption. Party officials expected that there would be a tremendous demand 
for the opportunity to buy stocks, so they devised a lottery system. Individual would purchase a lottery 
ticket, and winners would be able to purchase the stocks. Over one million people from all over the 
country had gathered in Shenzhen to participate, and when administrators ran out ofthe lottery forms, 
the streets were overrun with angry investors accusing the administrators ofcorruption. The rioters 
overturned police cars and attacked government property, leading many conservatives to argue that the 
stock markets were responsible and call for a temporary closing ofthe markets, ifnot their complete 
abolition. 
2 The Shenzhen International Champaign Co. was a foreignjoint venture listed at the Shenzhen Stock 
Exchange. On July 7，1992，trading in SPI stocks was suspended. This is the first time in communist 
China that stock trading is held in suspension. 
3 The Bao-Yan Incident refers to the Shenzhen Baoan Co.'s attempt to acquire the Shanghai Yanzhong 
Inc. in September 1993，the first acquisition in communist China. The Shen-Hua Incident is another 
acquisition, which happened two months later. 
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The nature ofthe issue can be categorized as conventional or unconventional 
according to how far it departs from the status quo. Conventional issues such as the 
promulgation ofsecurities laws, regulations, circulars by state or local regulators, new 
developments ofindividual companies, such as distribution of dividends, new stock 
issuing, etc, are reported with more flexibility; Unconventional issues, such as 
mergers and acquisitions, were reported more cautiously. The more conventional the 
issue is, the more autonomy journalists can achieve. That is whyjoumalists felt freer 
to cover the Shen-Hua Incident than the Bao-Yan Incident. The rationale is that the 
unconventional event will get more official attention. Such "newness" of issue is 
contingent upon limited experiences possessed byjoumalists, and therefore, may 
dictate the degree to which thejoumalists can achieve autonomy. 
The political sensitivity depends upon the degree to which the issue challenges 
the status quo. The relationship between stock markets and social stability is ofa 
political, ideological or administrative nature. News trends in the stock markets such 
as the merging ofcompanies, or fraud, are not. The more sensitive the issue, the 
smaller institutional space forjoumalistic autonomy. This explains why the editorial 
on "The August -10 Incident" is constructed the way it is. Finally, issue can be also 
measured by the perceived scope of its influence. The wider the scope, the smaller the 
institutional space forjoumalistic autonomy. 
These three categories of issue characteristic are all relative concepts along 
continuum. Table 7.1 illustrates two such extreme cases. It offers a complmentary 
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way to look at the stock news reporting. However, mostjoumalistic practices fall 
somewhere between these two extremes. 
Table 7.1 Degree of Journalistic Autonomy: Two Extremes 
Institutional Space 
Issue Nature Political Sensitivity Issue Scope for Journalistic 
ofthe Issue Autonomy 
conventional low local more 
unconventional high national less 
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7.3 Future Research 
There are several limitations of this study. First, this is a case study. 
Although what the Shenzhen Special Zone Daily has experienced is reflective ofthe 
basic trends in the Chinese Communist Party press, the generalizability ofthis study 
could be challenged. Therefore, future research should take into consideration 
regional difference, difference among all kinds of newspapers, and difference among 
different mass media, in order to provide a bigger picture within which the interplay 
of economics and politics work on media content andjoumalistic practice. What is 
worth specific mention here are the securities papers, i.e. a variety of specialty papers, 
which might offer an ideal setting for a political economy analysis. 
Another limitation of this study is that it neglects a very important factor that 
might have influenced media content andjoumalistic practice, technology. Media 
content andjoumalism, especially stock news in particular, might be greatly affected 
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by the adoption of technological advances. In stock news reporting, technological 
advances affect not only information-gathering of news organizations but also 
information distribution. 
Theoretically speaking, the political economy approach deals not only with the 
articulation ofproduction, but also that of consumption. The political economy 
analysis of stock news presented here touched upon news production only. Future 
research in this area should address the other aspect, i.e. consumption. 
It's clear now that variations in specific acts of news production cannot be 
unproblematically deduced from economic dynamics. We would not consider the 
political economy perspective as a grand theory solving all the problems. With the 
further implementation ofeconomic reform and open door policy, we need to look at 




Table 5.1 Number of stock news stories over time (1983 - 1992) 













Table 5.2 Crosstabulation of news topics by time 
News Topics Time Frame 
Period I Period II Period III Period IV 
(1983-1985) (1986-1988) (1990-1992) (1996) 
Shareholding System 0 6.6 1.0 0 
Reform (13) (10) 
Promulgation ofLaws, 
Regulations, Resolutions, 2.0 4.0 7.5 1.3 
Circulars, and Decisions (1) (8) (71) (1) 
Activities of Government 0 .5 2.8 0 
Leaders � （27) 
Overall Development of 33.3 79.3 47 42.1 
Securities Markets (17) (157) (448) (32) 
Activities ofIndividual 0 7.6 23.8 52.6 
Companies or Shares (15) (227) (40) 
Readers' Feedback 0 0 2.8 0 
(27) 
Activities ofFinancial 0 1.0 2.6 3.9 
Intermediaries (2) (25) (3) 
General Financial 64.7 1.0 12.4 0 
Knowledge 0 ^ ^ ^ 
100.00% 100.00% 100.00% 100.00% 
0Sf = 51) 0^=198) (N = 953) OS[ = 76) 
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Table 5.3 Crosstabulation of actor in the news by time 
News Actors Time Frame 
Period I Period II Period III Period IV 
(1983-1985) (1986-1988) (1990-1992) (1996) 
Regulators 0 3.6 13.1 1.3 
(7) (114) (1) 
Individual Companies or 0 12.9 25.4 52.6 
Shares (25) (221) (40) 
Financial Intermediaries 0 1.5 4.0 3.9 
(3) (35) (3) 
Individual Investors 0 .5 3.3 0 
(1) (29) 
Securities Markets in 54.9 11.9 33.6 42.1 
China (28) (23) (292) (32) 
Securities Markets in 
Other 45.1 69.6 20.5 0 
Countries or Regions (23) (135) (178) 
100.00% 100.00% 100.00% 100% 
0sj = 51) ps[=194) 0^ = 869) G^ = 76) 
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Table 5.4 Crosstabulation of regulator category by time 
Regulator Time Frame 
Period I Period II Period III Period IV 
(1983-1985) (1986-1988) (1990-992) (1996) 
The Central Supervisory 0 28.6 32.7 0 
and Monitoring Bodies (2) (37) 
Shenzhen Municipal 
Supervisory and 0 42.9 57.5 0 
Monitoring bodies (3) (65) 
Shenzhen Stock Exchange 0 0 8.0 0 
(9) 
Other Local Supervisory 0 28.6 1.8 0 
and Monitoring Bodies ^ 2} 
100.00% 100.00% 
(N = 0) 0v[ = 7) (N=113) Os[ = Q 
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Table 5.5 Crosstabulation of subject by time 
News Subject Time Frame 
Period I Period II Period III Period IV 
(1983-1985) (1986-1988) (1990-1992) (1996) 
Stock 43.1 66.7 77.0 96.1 
(22) (118) (668) (73) 
Bond 27.5 9.0 4.2 3.9 
(14) (16) (36) (3) 
Fund 0 .6 .2 0 
(1) (2) 
Warranty 0 0 .1 0 
(1) 
Future 0 1.1 .6 0 
(2) (5) 
Securities asaWhole 29.4 22.6 17.9 0 
^ m 0 ^ 
100.00% 100.00% 100.00% 100.0% 
qs[ = 51) 0^=177) Q^ = 867) G^ = 76) 
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Table 5.6 Crosstabulation of geographic locations by time 
Geographic Locations Time Frame 
Period I Period II Period III Period IV 
(1983-1985) (1986-1988) (1990-1992) (1996) 
Stories on Shenzhen 2.0 13.6 55.1 38.2 
Market (1) (27) (541) (29) 
Stories on Shanghai 0 1.5 5.6 57.9 
Market (3) (55) (44) 
Stories on both Shenzhen 0 0 .8 1.3 
and Shanghai Markets (8) � 
Stories on Other Markets 0 6.5 2.8 1.3 
in China (13) (27) (1) 
Stories onNational 52.9 10.6 16.6 1.3 
MarketasaWhole (27) (21) (163) (1) 
Stories on Hong Kong 13.7 17.6 5.4 0 
Markets (7) (35) (53) 
Stories on Markets in 
Other Countries or 31.4 50.3 13.7 0 
Regions 0 ^ (100) (134) 
100.00% 100.00% 100.00% 100.00% 
Q^ = 5l) Q^=l99) 0^ = 981) (N = 76) 
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Table 5.7 Independent t-test for valence variable of stories on the Shenzhen 
and Shanghai stock markets 
Geographic Location 
Variable 
Stories on Stories on 




Valence* 2.22 2.15 .73 64 .47 
(.52) (.64) 
OS[=600) 0^=58) 
* The valence was coded: 1 = negative, 2 = neutral, 3 = positive 
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Table 5.8 Crosstabulation of news type by time 
News Type Time Frame 
Period I Period II Period III Period IV 
(1983-1985) (1986-1988) (1990-1992) (1996) 
News Stories 39.40 84.8 64.9 69.7 
(8) (168) (571) (53) 
News Commentaries 11.80 9.6 20.2 30.2 
or Analysis (2) (19) (178) (23) 
General Financial 48.8 5.6 14.9 0 
Knowledge (41) (11) (131) 
100.00% 100.00% 100.00% 100.00% 
(N = 51) (N=198) 0^ = 880) 0^ = 76) 
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Table 5.9 Crosstabulation of news source by time 
News Source Time Frame 
Period I Period II Period III Period IV 
(1983-1985) (1986-1988) (1990-1992) (1996) 
Known Reporters ofthe 50.0 0 20.3 3.9 
SSZD (2) (121) (3) 
Unknown Reporters ofthe 0 81.6 44.9 14.5 
SSZD (84) (268) (11) 
New China News Agency 50.0 14.6 9.0 5.3 
(2) (15) (54) (4) 
Shanghai Stock Exchange 0 0 2 43.4 
(1) (33) 
Extramedia Individuals 0 3.9 25.6 28.9 
(4) (153) (22) 
100.00% 100.00% 100.00% 100.00% 
OSf = 4) G^=103) 0S[ = 597) 0sT = 76) 
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Table 5.10 One-way analysis of variance for valence variable by time frame 
Valence* Time Frame 
Variable F df sig. 
Period I Period II Period III 
(1983 -1985) (1986 - 1988) (1990 - 1992) 
Mean Mean Mean 
(SD) (SD) (SD 
2.00 2.18 2.20 
All News Items (.35) (.69) (.55) 3.088 2 .046 
(N=51) 0^=200) OJ=1002) 
News Items on 1.96 2.28 2.18 4.107 2 .017 
Domestic Market (.19) (.45) (.50) 
Q^=2S) 0^=64) 炉794) 
News Items on 2.29 2.29 2.51 
Hong Kong (.76) (.79) (.58) 1.290 2 .280 
Market Q^=7) 0^=35) 0Sf=53) 
News Items on 
Markets in Other 1.94 2.06 2.20 
Countries or (.25) (.76) (.76) 1.603 2 .203 
Regions ¢4=16) 0^=100) 0S[=134) 
1.88 2.18 2.29 3.456 2 .032 
News Stories (.83) (.71) (.60) 
0^=8) G^=168) 0^=571) 
News 2.02 2.13 2.10 
Commentaries (.15) (.57) (.51) .575 2 .563 
QsM3) q^J=30) 0^=309) 
* The valence was coded: 1 = negative, 2 = neutral, 3 = positive. 
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Table 5.11 Development ofShenzhen stock market over the years (1990-1995) 
±% ±% ±% ±% ±% 
(1990-1991) (1991-1992) (1992-1993) (1993-1994) (1994-1995) 
Number of 
Stocks Listed 20.00 300.00 216.67 55.26 7.63 
Issuing Volume 
(Share A) 248.62 515.10 407.35 83.83 17.31 
Market 
Capitalization 329.35 473.62 171.55 -16.90 -15.70 
(Share A) 
Trading Volume 
(Share A) 251.66 489.62 327.34 368.56 -47.29 
Dollar Value 
Traded 100.48 1082.54 202.05 88.47 -61.48 
(Share A) 
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